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INFLATION FORECAST IN U.S 
The expectations for CPI and Core-CPI revised upwards 

The rents of primary residence, one of the most relevant inflationary factors. 

In September, Services, specially rents of primary 
residence and medical services, surprised upwards, 
leading to a slight revision in the same sense of 
expectations for CPI and Core-CPI1• The expected value 
for year-on-year CPI in October is 0.2%. 

CPI year-on-year rate will be around 1.8% during the first 
mothns of 2016, reducing its pace after the effect of 
petrol prices would be countereacted. 

http:llwww.federalreserve oovlmonetaryooficylfifes/foa¡corojtab/2015Q917.odf 

Table 1 

DlfftRENT MEASURES OF II'RATION IN THE U.S. 
Annual rates of growht 

Total 

CPI 

2013 1.5 
- Gl 2014 1.6 la I:JI 111 -::1 la Gl e .. .., 2015 0.2 
e~~ ce 2016 1.5 

2017 2.0 
Noverrter 1.3 
Decerrter 0.8 

Ul 
January -0.1 

11.1 February o. o 1-
~ March -0.1 
~ Aprn -0.2 e 
11.1 May 0.0 
>:" Ul June 0.1 z ..t 
o o July 0.2 
~ 

N 

e August 0.2 
~ Septerrter 0.0 

October 0.2 
November 0.6 
December 1.1 

Source: BLS & BIAM(UOM) 
Date: October 16, 2015 

CPI 

1.8 
1.7 
1.8 
2.2 
2.2 
1.7 
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1.6 
1.7 
1.8 
1.8 
1.7 
1.8 
1.8 
1.8 
1.9 
1.9 
2.0 
2.2 

Core 

PCE MB-PCE 

1.5 1.2 
1.5 1.2 
lA 1.1 
1.9 1.7 
2.0 1.9 
1.4 1.2 
lA 1.1 
1.3 1.0 
1.3 1.1 
1.3 1.1 
1.3 1.1 
1.3 1.1 
1.3 1.1 
1.2 1.0 
1.3 1.1 
1.4 1.1 
1.5 1.3 
1.5 1.3 
1.6 lA 
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Graph 4 

PCE CORE IN U.S. 

The red dashed lines represent the central tendency projected by the 
FOMC for core PCE (from the fourth quarter of the previous year to 
the fourth quarter of the year indicated) 
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Table 2 

-1 
-2 

Source: BLS & BIAM(UC3M) 
Date: October 16, 2015 

CONSUMER PRICE INDEX IN U.S. 
Monthly rates September, 2015 

TOTAL INFLATION 

less Owner's equivalent rent of primary residence 

CORE INFLA TION 

less Owner's equivalent rent of primary residence 

Non-food and non-energy goods 
Less tobacco 
- Durable goods 
- Non-durable goods 
Non-energy services 
- Services less Owner's equivalent rent of primary 
residen ce 
- Owner's equivalent rent of primary residence 
RESIDUAL INFLATION 
Food 
Energy 
Source: BLS & BIAM(UC3M) 
Date: October 16, 2015 

Relative 
Irrp. Observed 

Dec. 2013 

100.0 -0.16 

77.5 -0.29 

77.1 0.29 

54.6 0.29 

19.7 0.47 
19.0 0.50 
9.2 -0.22 
10.5 1.07 
57.4 0.23 

34.8 0.18 

22.5 0.31 
22.9 -1.73 
13.9 0.39 
9.0 -5.44 

Forecasts 

-0.22 

-0.38 

0 .24 

0.21 

OA2 
OA4 
-0.56 
1.25 
0 .19 

0.10 

0.33 
-1.85 
0 .23 
-5.50 
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Confidence 
Intervals* 

0.12 

0.15 

0.09 

0.12 

0.22 
0.26 
0.30 
0.30 
0.07 

0.11 

0.09 
0.34 
0.20 
0.79 
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Table 3 

CONSUMER PRICE IN>EX ANO COMPONENTS IN USA 

l't>n-energy 
commodities less food 

U) 
~ 

:0 
IQ .. 
= e 

IR Diciembre '13 9.2% 
2013 -0.8 
2014 -1.4 
2015 -1.0 
2016 -0.3 

January -1.0 
February -1.1 

March -1.2 
April -1.1 

...... May -1.3 .. 
IQ .., June -1.5 
~ .... 

o July -1.4 U) N 
= 

·~ August -1.4 
f September -1.5 
Q. 

~ October -1.4 
.1: 

Jlbvember -1.7 ... ..... o December -2.0 .1: ... 
January -2.0 e o 

E February -1.6 
~ 

E March -1.2 
IQ April -0.9 U) 

~ 
.1: ... May -0.8 .. Ln June -0.7 ~ .... > o July o N -1.0 
.1: ... August -1.2 e o 
E September -1.00 

! October -0.92 ... 
Jlbvember -0.5 '5 

.1: December -0.2 
3 January -0.1 e c:n February -0.3 ....... 
111 March -0.4 w 
1- April -0.8 ce c.:: May -0.7 ..... ce ID June -0.6 ::l .... z o July -0.3 z N 
ce August 0.0 

September -0.1 
October -0.2 

Jlbvember -0.2 
December -0.3 

The shadow areas are forecasts. 

Source: BLS & BIAM(UOM) 
Date: October 16, 2015 

U) 
j! 
~ 
IQ .. 
= < 'g 

e o z 

10.5% 19.7% 
0.6 0.0 
0.5 -0.3 
0.1 -0.4 
-0.1 -0.2 
0.2 -0.3 
0.2 -0.4 
0.4 -0.3 
0.4 -0.3 
0.7 -0.2 
0.9 -0.2 
0.6 -0.3 
0.5 -0.4 
0.8 -0.3 
0.9 -0.2 
0.6 -0.5 
0.3 -0.8 
0.3 -0.8 
0.4 -0.5 
0.6 -0.2 
0.4 -0.2 
0.1 -0.3 
-0.2 -0.4 
-0.1 -0.5 
0.1 -0.5 

-0.11 -0.52 
-0.12 -0.48 

0.0 -0.2 
0.1 0.0 
0.1 0.0 
0.0 -0.1 
-0.2 -0.3 
0.0 -0.4 
0.0 -0.3 
0.0 -0.3 
-0.1 -0.2 
-0.2 -0.1 
-0.2 -0.2 
-0.2 -0.2 
-0.2 -0.2 
-0.2 -0.3 

Annual rates of growth 

CPI 
Core 

Jlbn-energy services 

~ U) Confidence B 'g 

_.., f t': B TOTAL Intervals o 
·~ ~ ._...,tU e 

~ e E ~ ~ at80% 
e S! ·- :s! U) < leve! ~ !i a·.., .. 

~ o·- ..... ~ =o .. .1: 
c:T ... 
~ o 

22.5% 34.8% 57.4% 77.1% 13.9% 
2.2 2.5 2 .4 1.8 1.4 
2.6 2.4 2 .5 1.7 2.4 
2.9 2.4 2.6 1.84 ± 0.08 1.9 
3.5 2.6 2.9 2.16 ± 0.36 1.8 
2.5 2.1 2 .3 1.6 1.1 
2.5 2.1 2 .2 1.6 1.4 
2.6 2.2 2 .3 1.7 1.7 
2.6 2.5 2 .6 1.8 1.9 
2.6 2.7 2 .7 2.0 2.5 
2.6 2.7 2 .7 1.9 2.3 
2.7 2.5 2 .6 1.9 2.5 
2.7 2.3 2 .5 1.7 2.7 
2.7 2.2 2 .4 1.7 3.0 
2.7 2.3 2 .5 1.8 3.1 
2.7 2.3 2 .5 1.7 3.2 
2.6 2.3 2 .4 1.6 3.4 
2.6 2.4 2 .5 1.6 3.2 
2.7 2.3 2 .5 1.7 3.0 
2.7 2.3 2 .4 1.8 2.3 
2.8 2.3 2 .5 1.8 2.0 
2.8 2.2 2 .4 1.7 1.6 
2.9 2.2 2 .5 1.8 1.8 
3.0 2.3 2 .6 1.8 1.6 
3.0 2.4 2 .6 1.8 1.6 
3.08 2.47 2.71 1.89 1.64 
3.14 2.48 2.74 1.92 ± 0.09 1.58 
3.2 2.5 2.8 2.0 ± 0.16 1.5 
3.3 2.6 2.9 2.2 ± 0.22 1.4 
3.4 2.7 2.9 2.2 ± 0.28 1.5 
3.4 2.7 3.0 2.2 ± 0.33 1.5 
3.5 2.7 3.0 2.2 ± 0.36 1.7 
3.4 2.5 2.9 2.1 ± 0.38 2.0 
3.5 2.5 2.9 2.1 ± 0.38 1.9 
3.4 2.5 2.8 2.1 ± 0.40 1.9 
3.4 2.5 2.9 2.1 ± 0.43 1.9 
3.4 2.6 2.9 2.2 ± 0.47 1.9 
3.5 2.7 3.0 2.2 ± 0.52 1.8 
3.5 2.7 3.0 2.2 ± 0.55 1.9 
3.5 2.7 3.0 2.2 ± 0.57 1.9 
3.5 2.7 3.0 2.2 ± 0.59 2.0 

Residual 

> 
E' 
~ e w 

9.0% 
-0.7 
-0.3 

-16.4 
-6.2 
2.1 
-2.5 
0.4 
3.3 
3.3 
3.2 
2.6 
0.4 
-0.6 
-1.6 
-4.8 
-10.6 
-19.6 
-18.8 
-18.3 
-19.4 
-16.3 
-15.0 
-14.8 
-15.0 

-18.39 
-16.99 
-13.5 
-10.0 
-1.7 
-4.0 
-7.0 
-5.8 
-9.4 

-10.5 
-10.9 
-8.8 
-4.0 
-3.6 
-3.7 
-2.7 
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Confidence 
TOTAL TOTAL Intervals at 1000/o 80%level 

22.9% 
0.5 1.5 
1.3 1.6 
-5.4 0.16 ± 0.18 
-1.0 1.47 ± 0.34 
1.5 1.6 
-0.2 1.1 
1.1 1.5 
2.4 2.0 
2.8 2.1 
2.6 2.1 
2.5 2.0 
1.7 1.7 
1.5 1.7 
1.2 1.7 
0.0 1.3 
-2.1 0.8 
-5.9 -0.1 
-5.7 0.0 
-6.1 -0.1 
-6.8 -0.2 
-5.8 0.0 
-5.2 0.1 
-5.1 0.2 
-5.1 0.2 

-6.38 -0.04 
-

-5.61 0.19 ± 0.12 
-4.1 0.6 ± 0.41 
-2.7 1.1 ± 0.62 
0.4 1.8 ± 0.68 
-0.4 1.6 ± 0.63 
-1.4 1.4 ± 0.60 
-0.8 1.5 ± 0.58 
-2.2 1.1 ± 0.60 
-2.7 1.0 ± 0.65 
-2.8 1.0 ± 0.66 
-1.9 1.3 ± 0.65 
-0.2 1.7 ± 0.66 
0.0 1.7 ± 0.70 
0.0 1.7 ± 0.72 
0.4 1.8 ± 0.77 
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Table 4 

CONSUMER PRICE INDEX ANO COMPONENTS IN USA 
Monthly rates of growth 

CPI 
Core 

Non-energy commodities Non-energy services TOTAL less food 
.... 'O 

111 111 .111 e .. 111 o Gl e .S! :¡¡ .!! .... o :0 Gl :!! 11. 
IG o .e < e tG e .r:. ·- < .. z ~ ~ ·5 ~ .... ~ 
:::1 :::1 o Gl o 'O Oc:T 111 

Gl 

IR Diciembre '13 9.20/o 10.5% 19.7% 22.5% 34.8% 57.4% 77.1% 13.9% 
~ 2013 0.2 0.0 0.1 0.2 0.4 0.3 0.3 0.4 
IG 
:::1 2014 0.0 -0.3 -0.2 0.2 0.3 0.3 0.2 0.4 
e 2015 0.0 -0.3 -0.2 0.2 0.4 0.3 0.2 0.2 IG ,., 2016 0.1 -0.3 -0.1 0.3 0.4 0.4 0.2 0.3 
> .. 2013 0.3 0.5 0.4 0.2 0.4 0.3 0.4 0.0 
IG 2014 0.1 0.5 0.3 0.2 0.4 0.3 0.3 0.3 :::1 .. 

.CI 2015 0.5 0.7 0.6 0.2 0.3 0.3 0.3 0.1 

.f -2016 0.3 0.6 0.4 0.3 0.3 0.3 0.3 0.1 

.r:. 2013 0.2 0.6 0.4 0.1 0.3 0.2 0.3 0.0 
V .. 2014 0.1 0.9 0.5 0.2 0.4 0.3 0.4 0.3 
IG 2015 0.5 1.0 0.8 0.2 0.3 0.3 0.4 -0.3 ~ 

2016 0.4 0.9 0.6 0.3 0.3 0.3 0.4 -0.1 
....... 2013 0.2 0.2 0.2 0.2 0.0 0.0 0.1 0.2 .r:. 
~ ·¡: 2014 0.3 0.2 0.2 0.2 0.3 0.3 0.3 0.4 o Cl. 

E < 2015 0.6 0.0 0.3 0.2 0.4 0.3 0.3 0.0 
111 2016 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.4 
:::1 2013 0.1 -0.3 -0.2 0.2 0.2 0.2 0.1 -0.1 .2 > > 2014 -0.1 -0.1 -0.1 0.2 0.4 0.3 0.2 0.4 ~ IG 
Cl. ~ 2015 0.0 -0.4 -0.2 0.2 0.3 0.2 0.1 0.0 -IIJ 2016 0.1 -0.4 -0.2 0.2 0.2 0.2 0.1 0.0 .r:. .... 2013 0.0 -0.5 -0.3 0.2 0.2 0.2 0.1 0.1 .. 
~ Gl 2014 -0.2 -0.3 -0.2 0.2 0.1 0.2 0.1 0.0 e o :::1 2015 -0.1 -0.6 -0.4 0.3 0.2 0.3 0.1 0.2 .r:. ,., -
~ 2016 0.0 -0.6 -0.3 0.2 0.2 0.2 0.1 0.2 
o 2013 -0.2 -0.5 -0.3 0.2 0.2 0.2 0.1 0.1 E 
Gl ~ 2014 -0.1 -0.7 -0.4 0.2 0.1 0.1 0.0 0.3 .r:. :::1 .... ,., 2015 -0.4 -0.6 -0.5 0.3 0.2 0.2 0.0 0.1 .... o 2016 -0.1 -0.7 -0.4 

-
0.3 0.2 0.2 0.1 0.2 

.r:. 2013 -0.2 0.5 0.1 0.3 0.2 0.2 0.2 0.2 .... .... 
~ 111 2014 -0.2 0.3 0.0 0.3 0.0 0.1 0.1 0.3 :::1 o en .. 2015 -0.4 0.5 0.1 0.3 0.0 0.1 0.1 0.3 e;, :::1 

........ < 2016 -0.2 0.4 0.1 0.3 0.1 0.2 0.2 0.3 
11) .. 2013 -0.3 1.0 0.4 0.2 0.1 0.2 0.2 0.0 w 1l 1- 2014 -0.4 1.3 0.5 0.2 0.1 0.1 0.2 0.3 
~ E 

Gl 2015 -0.22 1.07 0.47 0.31 0.18 0.23 0.29 0.39 
~ .... 

Cl. 
::t: Gl 2016 -0.3 1.1 0.4 0.3 0.2 0.3 0.3 0.2 1- 11) 

z .. 2013 -0.3 0.4 0.1 0.3 0.1 0.2 0.2 0.1 o Gl 
~ .CI 2014 -0.2 0.5 0.2 0.3 0.2 0.3 0.2 0.2 o 

t: 2015 -0.13 0.53 0.22 0.33 0.25 0.29 0.27 0.17 
o 2016 -0.2 0.5 0.2 0.4 0.2 0.3 0.3 0.2 .. 2013 -0.3 -0.5 -0.4 0.3 0.1 0.2 0.0 -0.1 Gl 
.CI 2014 -0.7 -0.8 -0.7 0.3 0.1 0.2 -0.1 0.0 E 
~ 2015 -0.3 -0.6 -0.5 0.3 0.1 0.2 0.0 -0.1 o z 2016 -0.3 -0.6 -0.5 0.3 0.1 0.2 0.0 0.0 .. 2013 -0.2 -0.9 -0.6 0.3 0.0 0.1 -0.1 0.1 1l 
E 2014 -0.5 -1.3 -0.9 0.2 0.0 0.0 -0.2 0.3 
Gl 2015 -0.1 -1.2 -0.7 0.3 0.1 0.2 -0.1 0.2 V 

~ 2016 -0.2 -1.2 -0.7 0.3 0.1 0.2 0.0 0.3 

The shadow areas are forecasts. Confidence intervals at 80% calculated whit historical errors. 
Source: BLS & BIAM(UC3M) 
Date: October 16, 2015 
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Residual 

TOTAL 

~ TOTAL .. 
Gl e 100% w 

9.0% 22.9% 
0.5 0.4 0.3 
2.1 1.1 0.4 
-8.2 -2.8 -0.5 
0.3 0.3 0.3 
5.8 2.3 0.8 
1.0 0.6 0.4 
2.1 0.7 0.4 
-0.4 -0.1 0.2 
0.6 0.2 0.3 
3.5 1.6 0.6 
4.1 1.3 0.6 -
0.9 0.2 0.3 
-1.9 -0.7 -0.1 
0.9 0.6 0.3 
-0.5 -0.2 0.2 -
0.8 0.5 0.3 
1.2 0.4 0.2 
1.3 0.8 0.3 
5.2 1.9 0.5 
1.2 0.4 0.2 
1.7 0.8 0.2 
1.5 0.6 0.2 
3.0 1.2 0.4 
1.8 0.7 0.2 
-0.2 0.0 0.0 
-0.8 -0.1 0.0 
-0.5 -0.1 0.0 
-0.9 -0.2 0.0 
-0.5 -0.1 0.1 
-2.7 -0.9 -0.2 
-3.0 -0.9 -0.1 
-0.7 -0.1 0.1 
-0.6 -0.2 0.1 
-1.5 -0.4 0.1 
-5.44 - l. 73 -0.16 

-0.5 0.0 0.2 
-4.0 -1.6 -0.3 
-5.0 -1.9 -0.3 

-3.36 -1.06 -0.02 
-3.0 -0.8 0.0 
-2.3 -l. O -0.2 
-5.5 -2.1 -0.5 
-1.5 -0.6 -0.1 
-1.5 -0.5 -0.1 
0.6 0.3 0.0 
-5.4 -1.8 -0.6 
-1.6 -0.4 -0.1 
-0.6 0.0 0.0 
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Tables S 

Il'fl.A TION BY COMPOI'.ENTS IN THE CONSUMER PRICE 11\DEX OF USA 
Annual average rates 

Irrportancia 
relativa 2010 2011 2012 

Dicierrbre 2013 
Food at home 8.638 0.3 4.8 2.5 

Food Food away from home 5.704 1.3 2.3 2.8 

13.891 0.8 3.7 2.6 
Fuel oil 0.275 14.7 22.5 -0.4 

Residual 
Inflation Util ity gas service 0.834 -2.1 -2.8 -9.6 

Energy E lectricity 2.872 0.2 1.9 -0.1 

Motor fuel 5.065 18.4 26.5 3.3 
9.046 9.5 15.4 0.9 

22.937 4 .0 8.3 1.9 
U sed cars and trucks 1.673 12.7 4.1 0.9 

Other durables 7.528 -l. O 0.3 0.0 
Non energy 

Nondurables less tobacco 9.806 0.5 l. S 2.1 industrial goods 

CPITotal Toba eco 0.703 10.5 3.4 2.2 

19.710 1.1 1.3 1.3 

Owner"s equivalent rent of 
22.505 0.0 1.2 2.0 residences 

Core Rent of primary residence 6.977 0.2 1.7 2.7 Inflation 
M edical e are services 5.847 3.5 3.1 3.9 

Services Transportation services 5.571 3.5 3.1 1.8 

Comunication 2.534 0.0 -1.1 0.5 
Education 3.049 4 .4 4.2 4 .0 

Other serv ices 10.870 -0.1 1.8 2.8 
57.353 0.9 1.8 2.4 
77.063 1.0 1.7 2.1 

100.000 1.6 3.2 2. 1 

Tables 6 

MAIN IN:>ICATORS USED IN CPI USA 

Activity indicators 

Do llar lndex 
lf (·) the dollar has 

appreciated 

Raw agricultura! products 
IN>ICATORS 

Energy 

lmport P rice Indexes 

P roducer P rice lndex. 
Commodities 

Source: BLS & BIAM(UOM) 
Date: October 16, 2015 

1 

Annual average rates 

2010 2011 2012 2013 

Unemployment rate 3.8 -7.2 -9.6 -9.0 

e apacity utilization 7.3 3.4 0.7 0.1 

P rice-adjusted B road 4.8 5.4 -2.1 -0.1 Do llar lndex 

Nominal B road Do llar 
lndex 3.7 4.8 -2.7 -1.2 

The economist 10.6 25.4 21.0 15.8 

West Texas 28.8 19.5 -0.8 4.0 

Henry Hub 11.0 -8.9 -31.1 35.4 

Durab les -1.1 0.3 0.2 -1.1 

N o ndurab les 1.2 2.5 2.5 1.1 

Durab les 0.5 1.7 2.4 0.8 

N o ndurab les 3.0 4.2 3.7 2.9 

2013 

0.9 

2.1 

1.4 

-1.2 

4.7 

2.1 

-2.8 

-o.7 

0.5 

-o.3 

-o.9 

0.4 

2.7 

0.0 

2.2 

2.8 

3.1 

2.6 

-o.1 

3.7 

2.3 

2.4 

1.8 

1.5 

2014 

-16.3 

1.8 

-2.1 

-3.0 

-5.2 

-4.7 

17.8 

-1.3 

2.0 

1.0 

3.3 

Macroeconomic Forecast and Analysis Laboratory, Inst.ituto Flores de Lemus 

Te l +34 91 624 98 89 www.uc3m.es/boletin E-mail: laborat@est-econ.uc3m.es 

Changes from 
the previous 

report 

2014 2015 2016 2015 2016 

2.4 1.3 1.4 0 .0 0 .0 

2.4 2.9 2 .5 0 .2 0 .5 

2.4 1.9 1.8 1 0 .1 0 .2 

2.1 -24 .4 -11.8 0 .9 2.7 

7.1 -11.4 -1.6 -0.5 -2 .1 

3.6 0 .1 -4.9 0 .0 0 .2 

-3.8 -26.4 -7.8 0 .7 -0.3 

-o.3 -16.4 -6 .2 1 0 .4 -0.2 

1.3 -5.4 -1.0 1 0 .2 0 .2 

-o.5 -1.1 1 .0 0 .6 2.6 

-1.6 -1.0 -0 .6 0 .1 0 .3 

0.3 -0 .1 -0 .4 -0.1 -0.2 

3.0 3.1 3 .6 0 .0 0 .1 

-o.3 -0 .4 -0 .2 1 0 .1 0 .2 

2.6 2.9 3 .5 0 .0 0 .0 

3.2 3.6 4 .1 0 .0 0 .2 

2.4 2.3 2 .1 0 .1 0 .4 

1.9 1.9 2 .1 0 .0 0 .1 

-o.4 -1.9 0 .3 0 .0 0 .1 

3.3 3.6 3 .7 0 .1 0 .1 

2.5 2.5 2 .4 0 .0 0 .1 

2.5 2 .6 2 .9 0 .0 0 .1 

1.7 1 .8 2.2 0 .0 0 .1 

1.6 0.2 1.5 0.1 0.1 

Changes from 
the previous 

report 

2015 2016 2015 2016 

-14.1 -11.0 -0.2 -1.1 

-0.3 -0.2 0.0 0.0 

-9 .6 -2.5 -0.2 -0.4 

-11.1 -2.7 -0.2 -0.5 

-13.5 2.6 0.0 0.0 

-46.5 0.5 0.5 2.3 

-37.4 1.8 -0.7 -2.1 

-1.8 -0.1 0.1 0.5 

0.4 0.5 0.1 0.1 

1.5 1.5 0.0 0.1 

3 .4 2.2 -0.1 -0.2 
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INFLATION FORECAST IN U.S. 

ASSUMPTIONS FOR PREDICTIONS 
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