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I. ECONOMIC OUTLOOK

"The last Bulletin in 2014 examines whether the
available data and forecasts support claims that
the Spanish economy is no longer in crisis, and
the extent to which it differs from the scenario
expected for the euro area. It presents analyses
based on the GDP and our forecasts, which
provide objective elements on which our
conclusions are based. Regarding the euro area
economy at the end of 2014, the most
highlighted aspect is the huge drop in oil prices
that have lowered inflation expectations. The
Bulletin considers that this fall is solely due to
energy prices, and there has not been an
increase in the factors that point to a defiationist
scenario in the Monetary Union”

The Spanish national accounts for this year
unquestionably show that the economy registered
positive quarterly growth in the three periods for
which data are available, continuing the GDP
growth trend that started in the third quarter of
2013. The Active Population Survey has also
shown growing employment since the second
quarter of 2014.

This underlying dynamics, plus the available
indicators, support our average annual growth
forecast for the Spanish economy as published
last month: for 2014, 1.4% (+0.1) and for 2015,
1.9% (£1.3).

The Spanish economic scenario coincides with a
less favourable performance in the euro area on
a whole, where the 0.0% rate observed in the
second quarter of the year even suggested a
possibility of returning to negative rates. The
current perspectives for the euro area, 0.9%
(£0.8) for this year and 1.2% (£1.2) for the
next, are clearly lower than their Spanish
counterparts.

These differences in the forecasts supported the
opinion that the Spanish economy is no longer
in crisis, and that it had even become an
example in the euro area.

An in-depth study of the data of the two
economies, as shown in Table 1.1, shows that
both ideas are highly questionable.

The table shows the different impact of the
crisis on branches of activity. The first two
blocks compare the past and forecast situation
with the values prior to the crisis. The third
block, for Spain only, shows the evolution of
employment. The following conclusions can be
reached:

The Spanish GDP fell by more than twice the
amount of the euro area during the crisis (last
row of the "Relapse” block). This is because the
Spanish recovery period was nearly a year
shorter and four times less intense (last row of
the “Recovery” block) and also because the fall

Table I.1
STRUCTURE OF THE CRISIS IN SPAIN AND THE EURO AREA
GDP EMPLOYMENT
Total Industry Construction Services Total Industry cgnztnruct, cervices
s | & Sp EA s | & S EA
. Starting Date 2008-3  2008-2  2008-3  2008-1  2008-3  2008-2  2008-3  2008-2 | 2007-4 20082  2007-4
I;'etéae's::fnp Durationin quarters ! 6 5 4 6 3 21 4 4 10 12 2%
Cunulative change, % -4.6 -5.7 -11.5 -17.3 -48.0 -23.5 -1.6 -2.4 -10.1 -23.1 -66.0
Moderat Starting Date 2010-1  2009-3  2009-3  2009-3 2009-3  2009-2 | 2010-2  2011-2
R:o:;:rs Duration in quarters ! 4 9 7 8 12 11 2 2
Cunulative change, % 0.5 4.0 5.6 15.3 3.2 3.1 0.9 2.1
Starting Date 2011-1 2011-4 2011-2 2011-3 2012-3 2012-1 2010-4 2011-3 2010-4
Relapse Duration in quarters ! 10 6 8 2 3 5 9 10 9
Obg;:g!ajatta) Cunulative change, % | -4.1 1.5 6.5 1.3 1.6 0.5 8.8 12.7 -5.7
Crisis Total variation -8.0 -3.3 -12.7 -6.0 -48.0 -23.4 0.0 0.2 -17.9 -31.4 -66.0 -6.5
Starting Date 2008-3  2008-2  2008-3  2008-1  2008-3  2008-2  2008-3  2008-2 | 2007-4 20082  2007-4  2010-4
Total until
2014-3 Curulative change, % -6.4 2.3 -11.9 -7.3 -47.6 -24.5 2.0 1.3 -15.7 -27.6 -63.1 -2.7
Cunulative change, thousand of people 3213.9 857.2 1724.7 256.5
Cumulative Starting Date 2008-3  2008-2  2008-3  2008-1  2008-3  2008-2  2008-3  2008-2 | 2007-4 20082  2007-4  2010-4
effect until Durationin quarters
2015-4  (incl. Cunulative change, % -4.2 0.4 -10.6 -4.9 -48.3 -22.2 5.3 3.6 -14.6 -27.5 -63.8 -1.6
forecast)  “Cynulative change, thousand of people 29952 853.0 858.6 230.6
Unemployment rate in Spain: 2007-4:8,6 / 2013-4: 26,0 / 2015-4 (forecasts): 24,2

Notes: IPIin months

Employment: Seasonally adjusted by Trano-Seats

Last observed figure; Employment: 2014-3; GDP: 2014-3
Source: INE, EUROSTAT & BIAM (UC3M)
Date: November 27, 2014
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in the second recession was four times greater Graph 1.1

than that of the euro area (penultimate row of

the “Relapse” block). PROBABILITY OF THE DATA TO BE UNDER
. . 0% ONE YEAR AFTERTHE MONTH OF

Since recovery began, both economies have REFERENCE

moved approximately the same distance in =="Prob (HCPI<0) === Prob (CORE_EA<0)

30%
25% i
20%

15%

relative terms, towards their respective initial
situations, a third of the complete fall in the
period, despite different growth rates
(penultimate row of the “Total up to 2014-3” 0% 1
block). 5%

If the current forecasts are maintained in each 0% -

case, in 2015 the Spanish economy will have 3
recovered half of what was lost in the crisis in
GDP terms. However, the euro area will
practically be back to its pre-crisis levels (last

row of the “Cumulative effect up to 2015-4 (With Source: INE & BIAM (UC3M)
forecasts) bIOCk"). Date: December 17, 2014
The Spanish economy is therefore far from pre-
crisis levels and, even though its growth Graph I.2
forecasts are better than those of the euro area,
it will take longer to reach those levels. 100 - PRENT OIL PRICE(S)
In any event, the euro area has not yet 90 1
registered clear reactivation data. To date, the 80 1
28,700 million euros invested by the ECB in 70 1
buying securitized assets and mortgage bonds 60 1
on the secondary market have not affect either 50 1
its balance sheet or net growth of credit to the 40 7
private sector. However, the heavy interest cuts 30 7
could be behind the considerable fall in the euro 20 7
rate, 10.0% since May this year. 10 7
The concern in the second half of 2014 was that 2004 2005 2006 2007 2008 2009 2010 2011 2012 20132014
the Monetary Union could be embarking upon a
deflationist process, a fear that led to Source: US. Energy Information Administration
unconventional monetary measures by the ECB, Date: December 17, 2014
but the alarm could have been triggered by the
latest inflation figures. Graph 1.3
As Graph 1.1 shows (blue line), the probability of

. . . . . P ECB LIQUIDITY-PROVIDING FACTORS: OTHER
seeing negatlve inflation in 12 months’ time LIQUIDITY PROVIDING OPERATIONS (ABS &
increased in November by approximately 20 pp, EURC;?MS
to over 25%. 350 -
However, this fall in inflation is in the context of 300 -
falling oil prices since the autumn. According to 550 -
Graph 1.2, the price has fallen to just over 60 oo 4
euros per barrel from the 100 euros registered at ~
the beginning of the year. 150 4
Also, the probability of seeing negative core 100 9
inflation in a years’ time (Graph I.1 red line) has 50 1
not reacted in the same was as general inflation, 0 i . : :
and continues to remain at very low levels. 2010 2011 2012 2013 2014
Considering these two factors, the drop in
energy prices and unchanging core inflation

Source: ECB

expectations, the HICP does not appear to show
a deflationist scenario; first, because the drop in
energy prices for the euro area, eminently
dependent on this, means production cost

Date: December 19, 2014
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savings now and in the short time. Secondly,
unaltered core inflation expectations are largely
based on the performance of service prices.
They registered a small upwards surprise in the
last month and their average annual growth
forecast has increased to 1.2%. More than 1%
annual growth in service prices is not typical of
an economy in deflation.

In view of the above, the evolution of inflation in
the last few months appears to be due more to a
change in relative prices than to factors that
generate deflation due to lack of demand.

Economic Outlook

Graph 1.4
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Source: ECB
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II. THE ECONOMY IN THE EURO AREA

The available euro area economy figures for the third P11
quarter Show IOW grOWthI in the Iine With our GROSS DOMESTIC PRODUCT IN THE EURO AREA
forecast of 0.9% (£0.8) for this year and 1.2% . year-on-year rates
(£1.2) for the next. ,
zﬁ\\ P
The observed value was close to the forecast, soeuro | | | | | AT
area IPI expectations remain at average growth 2
rates of 0.6% (£0.5) for 2014 and 0.9% (£2.0) for | ]
2015. 6
58835882 :¢2¢2¢% 23
Previous report —=a— This report

Falling oil prices reduce the average annual inflation
forecasts: 0.4% (+0.01) for 2014 and 0.3% (+0.7)
for 2015. Not until 2016 do they exceed 1%. Graph II.2

GROSS DOMESTIC PRODUCT IN THE EURO AREA
AND CONTRIBUTIONS OF FOREIGN AND NATIONAL
Table IL.1 4 PEAID 0 o GrOuTH
MAIN VARIABLES AND INDICATORS IN THE EURO AREA 2
Annual average rates esces s
0 [ W
011 2012 2013 Forecasts
2014 2015 2016 -2
0.9 1.2 1.5
GOP mp. L6 06 04 o8 (#12) (:16) |
Private consumption 0.3 -1.4 -0.6 0.7 0.9 1.0 -6 T L — T .ﬁ ::3 " ‘&Q —
Public consumption -0.1 -0.5 0.1 1.0 11 1.0 g é g % % § § S 3 § 5 §
Gross fixed capital formation 1.6 -3.8 -2.8 1.2 31 51 Natioral Demand* == Foreign Demand* —o— GDP
= Construction -0.4 -4.0 -3.8 -0.5 20 4.2
& | Equipment 36 76 0.9 37 5.0 6.4
E 1 others 26 01 03 12 09 10
e Contribution domestic demand* 0.8 -2.1 -0.8 0.9 13 1.7
Exports of goods and services 6.6 2.7 1.5 2.6 29 29
Imports of goods and services 4.6 -0.8 0.4 3.0 3.4 3.6 Gra ph I1.3
Contribution foreign demand* 0.8 14 0.5 -0.1 -0.1 -0.2
Agriculture, livestock breeding, forestry, .. 02 49 -03 18 -03 04 TOTAL INi;’;E?rT Iga?:'aEteESURO AREA
Industry 3.1 -1.0 -0.5 0.0 1.2 13 5 - Y
g Manufacturing Industry 48  -14 -0.6 1.9 21 18
2 | construction 15 41 39 -08 14 29
_g Services 1.7 0.1 0.1 1.0 14 1.6
& | Market services 20 0.0 0.1 11 16 19
Public administration, health and educ. 1.0 0.2 0.1 0.8 1.0 1.0
Taxes 0.1 -1.9 -1.4 1.8 04 0.2
T G (o —
0.5 0.7 11 -1 4
Core L7 L8 13 L0 09 L0 Previous report  —o—This report
Processed food 3.3 3.1 2.2 14 13 2.0
Non-energy industrial goods 0.8 1.2 0.6 0.2 0.2 0.2
Sewvices 18 18 14 1 13 11 12
Residual 7.6 5.8 1.8 -1.2 0.2 1.7
Non.processed food 1.8 3.0 3.5 -0.8 11 17
Energy 11.9 7.6 0.6 -1.6 -0.5 1.7 Graph 1.4
Industrial production index (excluding construc 0.0 0.0 0.0 0.0 0.0 0.0
0.7 0.9 1.1
e — MOS0 (s0m) 21 @27) INDUSTRIAL PRODUCTION INDEX
Consumer goods 1.0 -2.4 -0.4 19 0.8 14 year-on-year rates
Durables 0.6 -4.9 -3.7 -1.8 -4.7 -2.6
_Nondurables 09 22 01 29 16 . 20
Equipment 8.4 -1.1 -0.5 1.8 1.6 22
Intermediate 4.2 -4.5 -1.0 1.2 -0.2 0.5
Energy 43 0.4 -0.8 -4.9 0.3 -0.8

The figures in the shaded area are forecasts
(1) Data adjusted for seasonality and working days effect

(1) In brackets are 80% confidence intervals 22883388
o~ o~ o~ o~ o~ o~ o~

Source: EUROSTAT & BIAM (UC3M)
Date: (1) September5, 2014 (2) December 17, 2014
(3) December 12, 2014

Previous report —=—This report
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Graph I1.5
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Euro Area. Macroeconomic Forecasts
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I1.1. MACROECONOMIC FORECASTS

In the third quarter of 2014, the euro area
economy registered 0.2% quarter-on-quarter
growth, in real terms and corrected for
seasonality and calendar effect, confirming
Eurostat’s advance figure published in November.
This figure was 0.1 pp more than the previous
quarter and represents a 0.8% growth rate
relative to a year earlier. The quarterly figure was
0.1 pp less than our forecast.

Quarterly GDP growth was solely based on
domestic demand, which contributed 0.4 pp,
while foreign demand reduced it by 0.2 pp.
Within domestic demand, the most positive result
was the growth of private consumption, which
registered 0.5% quarterly growth, versus 0.2% in
the previous quarter, an upwards innovation
relative to our forecast. Exports registered 0.8%
quarterly growth, significantly less than in the
previous quarter (1.4%). Imports grew by a
quarterly 1.2%, slightly less than in the previous
three months. Import and export growth was
lower than our forecast.

This average euro area GDP growth continues to
disguise a large difference between its different
economies. Germany has registered quarter-on-
quarter growth again (0.1%), after the decline in
the previous quarter (0.1%). France grew by
0.3%, after falling by 0.3% in the previous three
months. Italy continued in recession and Spain
registered 0.5% quarter-on-quarter growth.

Most of the euro area indicators showing recent
information, referring to the fourth quarter, such
as the confidence index in November, the same
month’s compound PMI, the October industrial
production index, and so on, continue to show
the euro area’s lack of dynamism in the quarter.

November’s Economic Sentiment Indicator grew
by 0.1 pp, after growing by 0.8 pp in October.
The manufacturing PMI fell by 0.5 points in
November to 50.1, the lowest since June 2013,
and the service PMI fell by 1.2 points to 51.1,
with the compound PMI falling by one point to a
total of 51.1, the lowest growth rate in nearly
eighteen months.

The euro area Industrial Production Index in
October grew by 0.1% relative to the previous
month, following September’s higher growth rate
(0.5%). Relative to a year earlier, the index grew
by 0.7%. The IPI figure was less than our
forecast, which anticipated a year-on-year rate of
1.2%.

Regarding the labour market, the last figure
concerning employment in the euro area refers to
the third quarter of 2014. In this period,
employment grew by a quarter-on-quarter rate of
0.2%, following the previous quarter’s 0.1%, and
zero growth in the first. This is line with economic
activity during 2014, and the opinion polls do not
suggest firm recovery of employment in the short
term. The most recently published euro area
unemployment rate refers to October, when it
was 11.5%, the same as in September, although
it is 0.4 pp less than a year earlier.




Euro Area. Macroeconomic Forecasts

Graph I1.1.1 Graph I1.1.2
GROSS DOMESTIC PRODUCT IN THE EURO AREA INDUSTRIAL PRODUCTION INDEX AND
. year-on-year rates CONTRIBUTIONS OF MAIN SECTORSIN THE EURO
1 AREA
Y-o-Y rates
4
‘| N
° oo
-2 q
_4 4
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S 8 8 58383 S 2 992 I 8
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Confidenceintervalsat: " 80% 160% ®40% ®20% EEnergy ®Intermediate ®Equipment CConsumption
Source: EUROSTAT & BIAM (UC3M) Source: EUROSTAT & BIAM (UC3M)
Date: September 5, 2014 Date: December 12, 2014
Table I1.1.1 Graph I1.1.3
INDUSTRIAL PRODUCTION INDEX ECONOMIC SENTIMENT INDICATOR FOR THE EURO
IN THE EURO AREA AREA: INDUSTRY
Annual average rates 10 ~
2014 2015 2016 2017 0
Consumption 1.9 0.8 1.4 1.4
Durable -1.8 -4.7 -2.6 -2.2 -10 &%
Non-durable 29 1.6 2.0 1.9
Capttal 18 16 22 23 20
Intermedite 1.2 -0.2 0.5 0.5 30 A Previous report
Enery -4.9 0.3 0.8 -08 —o—This report
0.7 11 11 -40 -
TOTAL o8y 202D (157 (£27) TR
O O O O O O O O O O O O © o O
AN AN AN AN AN ANANAN NN NN NN
GVA Industry 1.3 1.0 - - m—

Source: INE & BIAM (UC3M)
Date actual report: December 12, 2014
Date previous report: November 12, 2014

Source: EUROSTAT & BIAM (UC3M)
Date: December 12, 2014

Graph I1.1.4 Graph II.1.5
CHANGE IN THE FORECASTS FOR THE ANUAL INDUSTRIAL PRODUCTION INDEX AND GROSS
AVERAGE RATE OFIPI FOR 2014, 2015 & 2016 IN VALUE ADDED OF INDUSTRY IN THE EURO AREA
THE EURO AREA 15 year-on-year rates
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Source: EUROSTAT & BIAM (UC3M)

Source: EUROSTAT & BIAM (UC3M)
Date: December 12, 2014

Date: December 12, 2014
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Euro Area. Macroeconomic Forecasts. GDP

GROSS DOMESTIC PRODUCT IN THE EURO AREA: DEMAND
Table I1.1.2

GROSS DOMESTIC PRODUCT IN THE EURO AREA
' . Gross Fixed Capital Formation f : :
3 Final Consumption A Domestic Exports Imports Foreign
Constr . . Demand | ofgoodsand | ofgoodsand | Demand | Real GDP
iate  mle | o e KL @ | sevies | s | ()

82011 ) 03 -0.1 -0.4 3.6 26 | 16 | 0.8 § 6.6 § 4.6 ;08 1.6
:E 2012;5 -1.4 0.5 -4.0 7.6 0.1 3.8 2.1 2.7 -0.8 14 0.6
S | 2083 | 0.6 0.1 3.8 -0.9 03 | 28 | -0.8 : 1.5 3 0.4 05 0.4
Z<| 2014 07 1.0 -0.5 37 12 | 12 | 09 : 2.6 § 3.0 . 01 | 0.9(08)

w | 2015 | 09 11 2.0 5.0 09 | 31 | 13 : 2.9 : 34 L0l | 12(#12)

< | 2016 10 1.0 4.2 6.4 1.0 | 51 | 17 : 29 ; 36 . -02 | 15(%16)

1 14 -0.2 5.7 -6.5 06 | 53 | -1.9 g 0.2 -1.7 Y -1.1
oIy 07 0.0 4.5 2.2 03 | 3.4 | -1.2 ‘ 1.6 ; 0.0 (V) 0.6
] mg -0.5 0.5 3.2 -0.6 0.1 | 24 | 0.4 : 1.0 0.8 L0l -0.3

Vi 02 0.1 -1.5 6.0 15 | 01 | 0.3 : 3.0 : 2.6 ) 0.6

1. 06 0.6 1.0 3.4 17 | 19 | 1.0 : 3.9 : 4.1 L00 1.0
T 07 0.7 0.8 4.4 L0 | 09 | 0.9 2.1 § 28 02 0.7

@ |& m| o8 0.9 -13 5.7 11 | 10 | 08 : 25 § 25 ©0a 0.9
® v/ 08 17 -0.8 15 10 | 10 | 12 ; 2.0 § 2.6 C-0.2 0.9
>.; I 08 1.2 -0.3 5.1 03 | 16 | 1.0 : 26 § 2.8 .00 1.0
S |9 mi 07 1.2 2.0 5.1 11 | 32 | 14 ; 29 : 34 L-0.2 1.2

5 mgi 1.0 1.1 3.2 49 11 | 39 | 15 i 3.1 : 3.6 Co-0.2 1.3
v, 10 0.9 3.4 47 09 | 39 | 15 ; 3.0 : 3.6 L .02 13
1. 10 0.9 35 55 08 | 43 | 16 ; 3.0 36 C-02 14

© o1 12 11 45 6.1 12 | 51 | 18 ; 2.9 : 37 . -03 16

Qm o9 0.9 43 6.6 1.0 | 52 | 17 § 29 i 35 ©-0.2 15
v 09 1.0 46 7.3 10 | 56 | 18 : 2.9 ? 35 ) 16

Table I1.1.3

GROSS DOMESTIC PRODUCT IN THE EURO AREA
. Gross Fixed Capital Formation : : ;
Final Consumption ; . : Domestic Exports Imports Foreign
' { Constr . N Demand - ofgoodsand | ofgoodsand | Demand | RealGDP
EPrivate Public | ::;;1 Equipment  Other @) . services services | (1)

@] 2011 : 03 -0.1 P04 36 26 | 16 | 0.8 § 6.6 4.6 P08 1.6
:E 2012; -1.4 0.5 4.0 7.6 0.1 3.8 2.1 2.7 -0.8 1.4 0.6
Sw| 203 -06 0.1 - 38 -0.9 03 | 28 | 0.8 ] 1.5 : 0.4 i 05 -0.4
Z<| 2014 07 1.0 - 05 37 12 12 09 2.6 : 3.0 01 | 09(208)

w2015 09 11 20 5.0 09 | 31 | 13 3 2.9 : 34 L0l | 12(12)

<|2016: 10 1.0 i 4.2 6.4 10 | 51 | 17 ; 2.9 : 36 i -0.2 1.5 (£1.6)

i 02 0.2 P2 0.0 09 | -16 | -0.2 j -0.7 : -0.8 [00 -0.2
o omio02 00 | 03 0.7 04 | 01 | 0.1 § 2.2 15 P03 0.4
S miood 03 | 07 0.1 05 | 06 | 05 j 0.2 : 11 P04 0.1
vio01 04 | 01 53 05 | 09 | 0.0 i 1.3 : 0.7 L 03 0.3
1i 02 0.7 i[04 2.4 1 op 03 | 0.5 3 0.2 ; 0.7 P02 0.2

w |5 mio03 01 | 20 17 11 | 08 | 0.1 05 ; 0.2 Lol 0.0
S |Rmi o2 04 | 02 12 06 | 06 04 : 0.6 03 L 01 03
S v: 02 0.4 [ 07 12 04 | 09 | 03 0.8 : 0.9 00 03
£ I: 02 0.2 L 09 1.0 03 | 10 | 03 5 0.7 : 0.8 00 03
& 18 Im: 02 0.1 P02 17 02 | 07 | 03 : 0.7 ; 0.9 © 00 0.2

Q& mi o4 03 | 14 11 05 | 12 05 : 0.7 ; 1.0 Lo-01 04
i 02 02 : 09 1.0 03 | 09 | 03 i 0.7 : 0.9 L 00 03
I: 02 02 11 17 03 | 13 | 04 : 0.7 : 038 .00 04

S i 03 03 i 11 23 01 | 15 | 05 § 07 : 0.9 P01 04

S mi 02 0.2 | 12 16 03 | 14 04 § 0.7 08 . 00 04
IvV: 02 0.2 L 12 16 02 | 14 | 04 3 0.7 : 038 i 00 04

Data adjusted for seasonality and working days effect
The figures in the shaded area are forecasts

(1) Contribution to GDP growth

(2) In brackets are 80% confidence intervals
*Year-on-year rates

Source: EUROSTAT & BIAM (UC3M)

Date: September 5, 2014
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Euro Area. Macroeconomic Forecasts. GDP

GROSS DOMESTIC PRODUCT IN THE EURO AREA: SUPPLY

Table I1.1.4

GROSS DOMESTIC PRODUCT IN THE EURO AREA
Industry Services ‘
s | e BT Tees |
industry : ! : services ! :
ERET 0.2 4.8 3.1 15 2.0 1.0 S L7 ol 1.6
& | 2012 -4.9 1.4 : -1.0 § 4.1 : 0.0 0.2 S0l | 19 0.6
8| 203 -0.3 . 06 . 05 3.9 § 0.1 01 | o1 | 14 0.4
g': 2014 18 § 1.9 0.0 -0.8 11 08 10 18 0.9 (+0.8)
z 2015 -03 2.1 ; 1.2 g 1.4 § 1.6 1.0 14 | o4 1.2 (£1.2)
< 2016 0.4 i 1.8 3 1.3 : 2.9 3 1.9 1.0 16 | 02 1.5 (+1.6)
I 21 0.9 : -0.8 g 3.8 : 0.5 0.5 S 05 | -5 1.1
o I -4.6 1.4 : -1.1 § 3.7 § 0.2 0.3 Co02 | 21 0.6
S m -6.2 -1.2 § -0.8 § 3.8 ; -0.2 0.0 0.2 | -19 -0.3
v -6.6 -1.9 i -1.4 | 5.2 i 0.4 0.2 C 03 21 0.6
I 2.7 2.2 i -1.6 | 5.3 i 0.6 0.1 C 05 | 28 1.0
S -0.9 0.8 i -0.9 i -4.9 i 0.1 0.0 Co01 | 12 0.7
¢ Rm 05 a1 0 36 03 01 02 -09 0.9
c v 19 3 1.9 3 15 ; -19 : 0.7 04 : 06 | -05 0.9
% I -13 § 19 : 03 § -0.2 : 13 0.9 F 12 | o5 1.0
> |81 -0.2 ; 29 : 21 § 1.3 § 1.7 1.2 S 15 | 05 1.2
f m 0.0 § 2.0 : 1.3 : 2.1 : 16 0.9 C 14 | 02 13
v 0.2 i 17 : 1.0 j 2.3 i 17 09 S 15 | 02 13
I 0.2 § 1.7 3 13 f 21 ; 18 0.9 15 | 02 14
S u 04 § 18 14 31 19 10 17 | 03 1.6
R 1 04 i 17 ; 13 ; 2.9 ; 19 10 S 17 | 02 15
v 04 i 18 : 14 § 3.2 § 20 1.0 S 17 | 03 16
Table I1.1.5
GROSS DOMESTIC PRODUCT IN THE EURO AREA
Industry Services ]
‘recting foresry... | Manufacurng constucton | parket RS, e | g
industry | ! : services “ :
@ | 2011 0.2 4.8 : 3.1 ; -1.5 ; 2.0 1.0 Cow7 | 01 1.6
E'E 2012 -4.9 1.4 -1.0 4.1 0.0 0.2 o1 19 0.6
S w | 2013 -0.3 ‘ -0.6 -0.5 3.9 0.1 0.1 01 -4 0.4
z < | 2014 18 5 19 ; 0.0 ? 038 ; 11 038 10 18 09(209)
W | 2015 -03 ; 2.1 : 12 : 14 : 16 10 14 04 [12(:12)
< | 2016 04 3 18 : 13 : 2.9 ; 19 1.0 S 16 | 02 |15(x16)
I 0.4 0.0 ; 0.3 é -1.3 i -0.2 -0.4 C02 | 05 0.2
™o 0.2 0.9 i 0.5 | 0.8 i 0.4 0.1 S 03 | 05 0.4
S m 0.1 00 | 0.1 0.1 03 0.1 [ 02 | 02 0.1
v 12 1.0 : 0.6 i 0.1 i 0.2 0.5 L 03 | 03 0.3
I 1.8 0.4 ; -0.3 i 0.4 § 0.3 0.1 S 02 | 18 0.2
w IS 1 -12 ‘ 0.4 : -13 § -1.8 § 0.0 -0.1 00 | 00 0.0
S |Rm -01 3 13 11 0.3 05 05 05 | 04 03
S v -0.1 0.6 : 05 ; 0.4 3 04 02 03 | 01 03
= I 0.0 ; 03 : 0.0 : 0.9 : 04 0.2 S04 | 01 03
S |m 0.0 06 05 03 04 02 | 03 00 0.2
] m 0.1 3 04 : 03 g 1.0 : 05 03 S04 | 01 04
v 0.0 i 03 E 0.2 5 0.5 i 04 0.2 S04 | 00 03
I 0.1 § 03 : 03 § 0.7 : 0.5 0.2 S04 | 01 0.4
91 0.1 § 0.7 ; 0.6 § 0.8 : 0.5 0.3 S 05 | 01 0.4
fm 01 § 03 i 03 i 0.9 § 05 03 S04 | 01 04
v 0.1 i 0.4 : 03 § 0.8 i 05 0.2 C 04 | 01 04

Data adjusted for seasonality and working days effect
The figures in the shaded area are forecasts

(1) Contribution to GDP growth

(2) In brackets are 80% confidence intervals

* Year-on-year rates

Source: EUROSTAT & BIAM (UC3M)

Date: Septerrber 5, 2014
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Euro Area. Macroeconomic Forecasts. IP1

INDUSTRIAL PRODUCTION INDEX IN THE EURO AREA

Table I1.1.6
INDUSTRIAL PRODUCTION INDEX AND SECTORS IN THE EURO AREA
Consumer Goods t
Capital Intermediate Total t

Durable Non Durable Total Gor:)ds Goods Energy excluding energy | TOTAL

w o | 2011 | 0.6 0.9 1.0 § 8.4 4.2 -4.3 4.4 L34

g | 2012 | 4.9 2.2 2.4 § -1.1 4.5 0.4 2.8 b2

Em 2013 | 3.7 -0.1 -0.4 -0.5 -1.0 -0.8 -0.6 L6
o5 | 2014 -1.8 2.9 1.9 é 18 1.2 -4.9 13 | 0.7(£0.8)
3 < | 2015 | -4.7 16 0.8 5 16 0.2 0.3 1.0 L 0.9(2.)
z | 2016 -2.6 2.0 1.4 : 22 0.5 0.8 13 L 11(227)
2017 | 2.2 19 1.4 : 23 0.5 0.8 13 L 1.1(22.7)

1| -4.4 -0.5 -0.7 § -3.6 3.6 0.9 2.7 P22

™ oI 4.1 0.0 0.6 § 0.2 2.1 -1.0 -1.0 [0

R m| 3.7 05 0.9 § -13 0.7 2.1 0.8 b0

v | 2.5 0.8 0.6 3 2.8 2.5 -1.4 2.1 P17

i -0.6 2.8 1.8 § 4.0 3.1 9.1 2.7 P13

S | -1.0 4.2 3.0 § 1.0 1.4 5.1 1.6 P09

8 |8 m| 2.4 2.4 14 L5 0.5 3.3 0.7 L03

s IV | -3.1 2.2 1.3 ] 0.7 -0.1 -1.6 0.4 i 0.2

i I -5.2 16 0.5 § 06 -1.0 2.2 -0.1 L 02

S |49 | -4.6 1.2 0.4 : 19 0.1 0.2 12 L1

Q m| -4.8 17 1.2 § 19 0.1 -0.5 17 L 15

v | -4.4 1.8 1.0 5 21 0.4 -1.0 1.2 .09

I -2.9 2.0 14 ; 19 0.3 0.8 11 .09

S mj -2.8 2.1 15 § 24 0.6 -0.8 14 Lo12

Q m| -2.4 2.0 14 § 22 0.5 08 13 L1

A -2.2 1.9 1.4 ? 2.2 0.5 -0.8 1.4 j 1.1

* In brackets are 80% confidence intervals
Source: EUROSTAT & BIAM (UC3M)

Date: December 12, 2014
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Euro Area. Macroeconomic Forecasts. IPI

INDUSTRIAL PRODUCTION INDEX IN THE EURO AREA

Table I1.1.7
INDUSTRIAL PRODUCTION INDEX IN THE EURO AREA
Y-0-Y rates

2010 2011 2012 2013 2014 2015 2016
January 2.3 6.0 -1.9 -2.4 1.8 -04 1.2
February 4.4 8.0 -2.2 -2.8 1.8 -04 1.4
March 7.5 6.3 -2.0 -1.5 0.3 0.6 1.1
April 9.0 5.5 2.7 -0.8 1.9 04 1.8
May 8.8 4.3 -2.5 -2.0 0.8 14 1.5
June 8.5 2.3 -1.9 -0.3 0.2 1.3 1.5
July 7.9 4.1 -2.8 -1.8 1.6 0.9 1.5
August 8.9 5.5 -1.4 -1.6 -1.9 24 1.5
September 6.0 1.8 -2.6 0.3 0.6 11 1.5
October 7.3 0.3 3.3 0.6 1.0 1.2 1.5
November 8.2 -0.3 -4.1 29 -0.5 1.3 1.5
Decenber 9.1 -1.4 -2.4 1.5 -0.7 1.3 1.5

Data adjusted for seasonality and working days effect
The figures in the shaded area are forecasts
*Year-on-year rates

Source: EUROSTAT & BIAM (UC3M)

Date: December 12, 2014

Table I1.1.8

IPI ERRORS IN THE EURO AREA

year-on-year rates, October 2014

(B:Z Zigzrz)tfo) Observed | Forecast EAUESVSI'SI'IX'? Error

) @ ®) @) ®)
sep-14

Durable goods 3 0.2 -3.7 -0.7 3.9
Non-durables goods 20 3.8 24 -0.3 1.3
TOTAL CONSUMPTION 24 2.9 11 -0.2 1.8
Equipment 28 1.4 20 -0.5 -0.6
Intermediate 36 -0.4 0.1 -0.6 -0.5
Energy 12 -2.5 -0.6 -0.4 -1.9
TOTAL 100 1.0 1.2 -0.5 0.1

(4) Industrial Production series is revised monthly by EUROSTAT.

(5) Error column is calculated as the difference between the columns
(2) and (3).

Source: EUROSTAT & BIAM (UC3M)

Date: December 12, 2014

Table I1.1.9
CHANGE IN THE FORECASTS FOR IP IN THE EURO AREA
Average annual rate, 2014
Forecasts with observed data till:
sep-14 oct-14 Change

Durable consumption -1.8 -1.2 0.6 T
Non-durable consumption 2.9 3.1 0.2 T
Total consumption 1.9 2.1 0.3 T
Equipment 1.8 1.6 -0.2 %
Intermediate 1.2 1.1 -0.2 g
Energy -4.9 -5.4 -0.5 Nz
TOTAL 0.7 0.6 -0.1 Nz

Source: EUROSTAT & BIAM (UC3M)
Date: December 12, 2014
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Euro Area. Inflation

I1.2. INFLATION

Year-on-year euro area inflation, measured by the
variation in the HICP, was 0.3% in November, 0.1 pp
less than our forecast (Table II.2.2). The index’s
monthly variation was -0.2% (Table I1.2.5).

The main innovation was downwards in energy.
Services registered an upwards innovation that
compensated manufactured goods and processed
food.

This compensation between these three groups has
positioned the core forecast perfectly in line with the
observed figure of 0.7%.

Therefore, the core inflation forecast hardly changes.
The average rate expected for 2014, 0.9% (%£0.01),
remains unaltered and the forecast for next year
falls to 0.7% (£0.37). For 2016 and 2017, the
forecast remains at 0.9% (£0.58) for both years
(Table II.2.1). In this component, there has been a
slight upwards revision in services, 0.1 pp in 2015 to
1.2%, and the same figure is expected in 2016.

This month’s most important revision is in the
energy CPI, especially affecting the forecast for
2015. The November figures lead us to expect an

Graph I1.2.1

YEAR-ON-YEAR RATE OF EURO AREA INFLATION
AND CONTRIBUTIONS OF MAIN COMPONENTS

2008 2009 2010 2011 2012 2013 2014 2015 2016

" Energy Non-processed food
N Core —o— Total inflation
Graph I1.2.2

INFLATION IN THE EURO AREA
year-on-year rates

T T T T T T T T T T T T

S 8 85882299332 3

o o o o o o o o o o o o

o [\l [o\} o [\l o (V] [V} o (V] [o\} [g\] [a\]
Confidence intervals at: 80% 60% ®m40% ®20%

Inflation mean (1996-2013):1.95% —

Source: EUROSTAT & BIAM(UC3M)
Date: December 17, 2014
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average annual decline of 3.8%, while a month ago
the forecast was an average increase of 1.6% (Table
11.2.4).

In view of the above, there has been a reduction in
forecast total inflation. For 2014 it has fallen by 0.1
pp to 0.4% (£0.01), and for 2015 by 0.6 pp to 0.3%
(£0.7). The average inflation forecast for 2016 is
currently 1.1% (£0.97).

In December we are expecting annual inflation to fall
to -0.1% (£0.13).

As shown on Graph II.2.4, the probability of euro
area inflation being less than 1.5% next year is close
to 90%, and close to 70% if we consider the
possibility of it being less than 1%.

The probability of average inflation next year being
less than 1.5% is currently 1.2%.

This means that there are practically no options for
euro area prices next year to meet the ECB target.
However service prices were revised upwards this
month. Should this trend continue, it could show
some acceleration in domestic demand in the area.

Graph 11.2.3

COREINFLATIONIN THE EURO AREA
3.0 - year-on-year rates

2.5 4

20 174 r/v\ o™

v
1.0 o \V,IJ

0.5 T

S 88 B8 8 =399 T 19

o o O o o o o o O o o o o

(o] (o] o~ (o] (o] o~ (o] (o] (V] (o] (o] (V] (o]
Confidence intervals at: 80% 60% ®40% ®W20%

Inflation mean (1996-2013): 1.67%

Table I1.2.1

INFLATION IN THE EURO AREA*

Annual rates Annual average rates
HICP 2014 2014 2015 2016 2017
November December|
Core 0.8 0.6 0.9 0.7 0.9 09
81.71% ' (£0.13) | (£0.01) (£0.37) (£0.58) (%0.7)
Total 0.3 -0.1 04 0.3 1.1 1.2
100% : (£0.12) | (£0.01) (+0.7) (£0.97) (+0.97)

*Intervals at 80% of confidence calculated with historical errors.
Source: EUROSTAT & BIAM (UC3M)

Date: December 17, 2014




Euro Area. Inflation

FORECASTS ERRORS BY SECTORS IN THE EURO AREA

Table I1.2.2 Table 11.2.3
INFLATION IN THE EURO AREA INFLATION IN THE EURO AREA
Annual rates, November, 2014 Monthly rates, November, 2014
Harmonized Index of ) ) Harmonized Index of . )
Consumer Prices Weights i Observed Forecasts Confidence Consunmer Prices Weights Observed Forecasts Confidence
2014 Intervals* 2014 Intervals*
HICP ; HICP
Processed Food 12272 0.62 0.79 £0.38 Processed Food 122.72 | -0.07 0.10 +0.38
Tobacco 23.94 | 2.67 2.82 Tobacco 23.94 0.22 0.37
Processed food Processed food 08.78 0.14 0.03
excluding tobacco 98.78 0.12 e excluding tobacco ' ' |
Non-energy Industrial 266.60 0.07 0.01 +0.21 Non-energy Industrial 266.60 0.06 0.12 +0.21
goods : goods
Services 427.76 : 1.15 1.05 +0.14 Services 427.76 -0.15 -0.25 +0.14
CORE 817.08: 0.66 0.66 +0.13 CORE 817.08 -0.08 -0.08 +0.13
Non-processed food 74.85 0.23 0.29 +0.72 Non-processed food 74.85 0.34 0.40 +0.72
Energy 108.07 -2.55 -1.85 +0.86 Energy 108.07 -1.38 -0.66 +0.86
RESIDUAL 18292 -142 -0.98 +0.57 RESIDUAL 182.92 -0.67 -0.22 +0.57
TOTAL 1000 | 0.28 0.35 +0.12 TOTAL 1000 -0.18 -0.11 +0.12
* Confidence intervals at 80% calculated with historical errors * Confidence intervals at 80% calculated with historical errors
Table 11.2.4 Graph I1.2.4
PROBABILITY OF THE YEAR-ON-YEAR EURO
AREA HICP FORECAST TO BE UNDER 1% OR PROBABILITY OF THE YoY EURO AREA HICP
TO BE UNDER 1% AND 1.5% ONE YEAR
UNDER 1.5%
AFTERTHE MONTH OF REFERENCE
Prob Prob 90%
(HICP_EA<1) |(HICP_EA<1.5) 800/2 y ]
January 70% _%
Februa 60% 5 o
i 50% -
March 40% -
. 0,
April 2802 / i b Prob(HICP_EA<1) .
May 0% e Prob( HICP_EA<1.5)
<
g e LEEEEREECEREREREEEEEECER
[ = O [ = O
Q July =4z [l (S = e s|<4s Jal
August 2013 2014
h of ref
Septenber month of reference
October
Source: EUROSTAT & BIAM (UC3M)
November Date:
December | 99.99% 99.99% * December 17, 2014
January 99.63% 99.99%
February 98.05% 99.93%
March 90.86% 98.87%
April 88.00% 97.78%
May 84.83% 96.24%
9 [June 88.91% 97.17%
& July 89.44% 97.04%
August 87.58% 96.02%
September 83.03% 93.63%
October 76.88% 90.02%
November 68.64% 84.77%
December 56.93% 76.17%

Source: EUROSTAT & BIAM (UC3M)
Date: December 17, 2014
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Euro Area. Inflation

Table I1.2.5

HARMONIZED INDEX OF CONSUMER PRICES AND COMPONENTS IN THE EURO AREA
Annual rates of growth
Core Residual
Processed Non energy Non
ex::)uod?ng Tol:acc industrial Services |TOTAL Co?l?i(:/;nc processed Energy |[TOTAL
tobacco goods e Intervals* food
Weights 2014 9.9% 2.4% 26.7% 42.8% 81.7% 7.5% 10.8% 18.3%

w 2007 2.3 4.5 1.0 2.5 2.0 3.0 2.6 2.8 2.1

E 2008 6.8 3.2 0.8 2.6 2.4 3.5 10.3 7.3 3.3

w 2009 0.2 4.7 0.6 2.0 1.3 0.2 -8.1 -4.5 0.3

(U] 2010 -0.2 5.5 0.5 1.4 1.0 1.3 7.4 4.7 1.6

§ 2011 2.8 5.1 0.8 1.8 1.7 1.8 11.9 7.6 2.7

§ 2012 2.6 5.2 1.2 1.8 1.8 3.0 7.6 5.8 2.5

j 2013 1.7 4.4 0.6 1.4 1.3 3.5 0.6 1.8 1.4
g 2014 0.8 3.1 0.1 1.2 0.9 + 0.01 -0.8 -18 | -14 0.4 + 0.01
= 2015 -0.3 3.6 0.0 1.2 0.7 + 0.37 1.5 -39 | -1.7 0.3 + 0.70
E 2016 1.0 4.6 0.0 1.2 0.9 + 0.58 1.7 24 21 1.1 + 0.97
2017 0.8 4.7 0.1 1.2 0.9 + 0.58 2.7 2.2 24 1.2 + 0.97

January 1.5 3.9 0.2 1.2 1.0 1.3 -1.2 -0.2 0.8

February 1.3 4.1 0.4 1.3 1.1 0.9 -2.3 -1.0 0.7

March 1.2 3.7 0.2 1.1 0.9 -0.1 -2.1 -1.3 0.5

April 1.1 3.7 0.1 1.6 1.1 -0.7 -1.2 -1.0 0.7

May 1.0 3.6 0.0 1.1 0.8 -2.1 0.0 -0.9 0.5

S June 0.8 3.7 -0.1 1.3 0.8 -2.8 0.1 -1.1 0.5

8 July 0.8 2.3 0.0 1.3 0.8 -2.6 -1.0 -1.6 0.4

August 0.7 2.1 0.3 1.3 0.9 -2.4 -2.0 -2.2 0.4

September 0.6 2.3 0.2 1.1 0.8 -0.9 -2.3 -1.7 0.3

October 0.4 2.5 -0.1 1.2 0.7 0.0 -2.0 -1.2 0.4

November 0.1 2.7 -0.1 1.2 0.7 0.2 -2.6 -1.4 0.3
December -0.1 2.9 -0.2 1.2 0.6 + 0.13 -0.3 -5.1 -3.2 -0.1 + 0.12
;‘ﬂ: January -0.4 2.9 -0.2 1.2 0.6 + 0.18 -0.3 -4.1 -2.5 0.0 + 0.24
E February -0.3 2.9 -0.3 1.2 0.6 + 0.23 0.5 -4.0 -2.1 0.1 + 0.35
H March -0.4 2.9 0.1 1.2 0.7 + 0.26 1.0 -3.3 -1.5 0.3 + 0.46
1>’~ April -0.4 3.1 0.0 1.1 0.6 + 0.30 1.0 -2.8 -1.2 0.3 + 0.57
.g May -0.4 3.3 0.0 1.2 0.7 + 0.34 1.5 -3.3 -1.3 0.3 + 0.67
§ = June -0.4 3.6 0.0 1.2 0.7 + 0.38 1.7 -5.1 -2.3 0.1 + 0.76
> Q July -0.4 3.9 0.0 1.2 0.7 + 0.44 1.8 -6.1 | -2.9 0.0 + 0.85
(I.ll_ll’ August -0.4 4.1 -0.2 1.2 0.6 + 0.50 2.0 -5.7 | -2.6 0.0 + 0.93
§ September -0.3 4.0 0.2 1.2 0.8 + 0.53 1.9 -5.6 -2.5 0.2 + 1.00
El October -0.2 4.1 0.2 1.2 0.8 + 0.57 2.2 -4.4 -1.7 0.3 + 1.07
g November 0.0 4.3 0.2 1.2 0.8 + 0.62 2.3 -2.6 -0.6 0.6 + 1.12
E December 0.2 4.3 0.1 1.2 0.8 + 0.63 24 0.0 0.9 0.8 + 1.17
January 0.3 4.6 0.1 1.2 0.8 + 0.63 2.5 -0.1 0.9 0.8 + 1.18
February 0.4 4.6 0.1 1.2 0.9 + 0.66 2.2 -0.1 0.9 0.9 + 1.19
March 0.5 4.6 0.2 1.4 1.0 + 0.67 24 -0.1 0.9 1.0 + 1.19
April 0.6 4.6 0.2 1.0 0.8 + 0.68 2.7 -0.4 0.9 0.8 + 1.19
May 0.7 4.7 0.2 1.2 0.9 + 0.69 3.1 0.4 15 1.0 + 1.19
9 June 0.8 4.7 0.1 1.2 0.9 + 0.69 3.4 23 2.7 1.2 + 1.19
Q July 0.8 4.7 0.0 1.2 0.9 + 0.69 3.3 3.7 3.5 1.4 + 1.19
August 0.9 4.7 0.1 1.2 0.9 + 0.69 3.1 4.1 3.7 14 + 1.19
September 0.9 4.7 0.1 1.2 0.9 + 0.69 2.9 3.9 3.5 1.4 + 1.19
October 0.9 4.7 0.1 1.2 0.9 + 0.69 24 3.7 3.2 1.3 + 1.19
November 1.0 4.8 0.1 1.2 0.9 + 0.69 2.3 3.3 2.9 1.3 + 1.19
December 1.0 4.8 0.0 1.2 0.9 + 0.69 2.5 3.0 2.8 1.2 + 1.19

* Confidence intervals calculated with historical errors
The figures in the shaded area are forecasts

Source: EUROSTAT & BIAM (UC3M)

Date: December 17, 2014
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Euro Area. Inflation

Table I1.2.6
HA RMONIZED INDEX OF CONSUMER PRICES AND COMPONENTS IN THE EURO AREA
Monthly rates of growth
Core Residual
P rofz;eosdsed Non energy Non
excluding Tobacco industrial Services TOTAL processed Energy TOTAL
tobacco goods food

Weights 2014 9.9% 2.4% 26.7% 42.8% 81.7% 7.5% 10.8% 18.3%
- 2013 0.2 0.6 -3.8 -0.5 -1.5 0.8 1.3 1.1 -1.0
§ 2014 0.3 0.5 -3.9 -0.4 -1.4 0.6 0.0 0.2 -1.1
g 2015 0.0 0.5 -3.9 -0.4 -14 0.6 1.1 0.9 -1.0
= | 2016 0.2 0.8 -3.9 -04 -14 0.7 1.0 0.9 -1.0
> 2013 0.2 0.2 0.2 0.4 0.3 -0.1 1.2 0.7 0.4
g 2014 0.0 0.3 0.4 0.5 0.4 -0.5 0.1 -0.1 0.3
S| 2015 0.0 0.3 0.3 0.5 0.4 0.3 0.2 0.3 0.3
& 2016 0.2 0.3 0.4 0.5 0.4 0.1 0.3 0.2 0.4
2013 0.1 0.6 3.8 0.4 1.5 0.6 -0.6 -0.2 1.2
§ 2014 0.0 0.3 3.5 0.2 1.2 -0.5 -0.3 -0.4 0.9
§ 2015 -0.1 0.3 3.9 0.3 14 0.1 0.3 0.2 1.2
2016 0.1 0.3 4.0 0.4 1.5 0.3 0.3 0.3 1.3
2013 0.1 0.2 0.5 -0.4 0.0 0.5 -1.0 -0.4 -0.1
i~ '_1-5. 2014 -0.1 0.1 0.4 0.1 0.2 -0.1 -0.1 -0.1 0.2
‘g’ < | 2015 0.0 0.3 0.3 0.0 0.1 -0.1 0.4 0.2 0.2
£ 2016 0.0 0.4 0.3 -0.3 0.0 0.2 0.2 0.2 0.0
% 2013 0.2 0.1 0.0 0.3 0.2 1.1 -1.2 -0.3 0.1
'5 :- 2014 0.1 0.1 -0.1 -0.2 -0.1 -0.3 -0.1 -0.1 -0.1
5| =| 2015 0.0 0.3 -0.1 -0.1 -0.1 0.1 -0.6 -0.3 -0.1
% 2016 0.1 0.3 -0.1 0.1 0.0 0.6 0.2 0.4 0.1
] 2013 0.1 0.1 -0.3 0.3 0.1 0.7 0.1 0.4 0.1
3 2| 2014 -0.1 0.1 -0.4 0.5 0.1 0.0 0.2 0.1 0.1
§ A | 2015 0.0 0.4 -0.4 0.4 0.1 0.2 -1.7 -0.9 -0.1
g 2016 0.0 0.4 -0.5 0.4 0.1 0.4 0.2 0.3 0.1
g 2013 0.1 1.4 -3.7 1.0 -0.7 -1.0 0.8 0.1 -0.5
E % 2014 0.1 0.1 -3.7 0.9 -0.7 -0.8 -0.2 -0.5 -0.7
s m | 2015 0.1 0.5 -3.7 0.9 -0.7 -0.7 -1.3 -1.0 -0.7
H 2016 0.1 0.5 -3.7 0.9 -0.7 -0.8 0.1 -0.3 -0.6
E'g_" - 2013 0.0 0.4 0.0 0.3 0.2 -0.9 0.5 -0.1 0.1
m a 2014 0.0 0.2 0.4 0.3 0.3 -0.7 -0.6 -0.6 0.1
5 2 2015 0.0 0.3 0.2 0.3 0.2 -0.5 -0.2 -0.3 0.1
g 2016 0.1 0.2 0.3 0.3 0.3 -0.7 0.1 -0.2 0.2
5;' o | 2013 0.0 0.1 3.4 -0.9 0.6 -1.1 0.5 -0.1 0.5
E 'E 2014 -0.1 0.3 3.3 -1.1 0.5 0.5 0.1 0.3 0.4
g % 2015 0.0 0.2 3.6 -1.0 0.6 0.4 0.3 0.3 0.6
8 2016 0.0 0.2 3.7 -1.0 0.6 0.2 0.2 0.2 0.5
= | 2013 0.2 0.1 0.6 -0.3 0.1 -0.5 -1.2 -0.9 -0.1
-§ 2014 0.0 0.3 0.3 -0.2 0.0 0.3 -0.9 -0.4 -0.1
g 2015 0.1 0.5 0.3 -0.2 0.0 0.6 0.4 0.5 0.1
2016 0.1 0.5 0.3 -0.2 0.0 0.1 0.1 0.1 0.0
o | 2013 0.1 0.0 0.1 -0.1 0.0 0.1 -0.8 -0.4 -0.1
'E 2014 -0.1 0.2 0.1 -0.2 -0.1 0.3 -1.4 -0.7 -0.2
g 2015 0.1 0.4 0.1 -0.2 0.0 0.4 0.4 0.4 0.0
Z | 2016 0.1 0.4 0.1 -0.2 0.0 0.3 0.1 0.2 0.0
5| 2013 0.0 0.1 -0.3 0.6 0.2 1.3 0.6 0.9 0.3
'E 2014 -0.2 0.3 -0.3 0.6 0.2 0.8 -2.1 -0.9 0.0
§ 2015 0.0 0.3 -0.4 0.6 0.2 0.9 0.5 0.7 0.3
Q| 2016 0.0 0.4 -0.5 0.6 0.2 1.1 0.1 0.5 0.3

*The figures in the shaded area are forecasts
Source: EUROSTAT & BIAM (UC3M)
Date: December 17, 2014
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Euro Area. Inflation

Table 11.2.7
HARMONIZED INDICES OF CONSUMER PRICES BY COUNTRIES IN THE EURO AREA,
UNITED KINGDOM, SWEDEN AND DENMARK
Euro Area e
o = .g £ = T ® g B s £
sls 825§ :2£5 8 3 FEF 3522 |88
o E 5 § & 8 2 % s £ 2 ¢ 3 3 E B £ & s|Z ¢ E
a 8 e 2 o0 < (C) 2 i = & ® ,5 (€] - w 9 @ g
= | g
Weights 2014 % 27.7 20.6 17.7 120 50 3.6 3.3 26 2.1 19 14 0.7 04 0.3 0.2 02 0.2 0.1
2007 2123 1.6 20 28 16 1.8 22 3.0 24 16 29 19 38 27 22 101 67 07|23 17 17
pu 2008 3328 32 35 41 22 45 32 42 27 39 3.1 39 55 41 44 153 106 47[3.6 3.3 36
P 2009 03/02 01 08 0.2 1.0 00 04 13 -0.9 16 -1.7 0.9 09 0.0 02 33 02 18|22 1.9 L1
g 2010 1.6/ 12 17 16 20 09 23 17 47 14 17 -16 07 21 28 26 -1.2 27 20|33 19 22
P 2011 27025 23 29 31 25 3.5 36 3.1 36 33 12 41 21 37 35 42 51 25|45 14 27
> 2012 25(21 22 33 24 28 25 26 1.0 28 32 1.9 37 28 29 3.1 23 42 32|28 08 24
2 2013 1416 10 13 15 26 12 21 0.9 04 22 05 15 19 17 04 00 32 10|28 06 06
2 2014 0409 07 03 -01 03 06 15 -13 -0.1 1.2 03 -0.1 0.4 08 -02 0.7 05 08 14 02 03
z 2015 0308 05 03 09 07 04 15 -19 05 1.7 03 05 09 01 -03 03 09 09 18 03 07
2016 11|12 08 05 17 1.0 08 15 -1.7 05 20 08 12 14 03 -03 02 42 11|22 03 10
2017 11|13 1.0 07 02 1.0 08 15 -1.7 05 20 12 17 14 02 -02 01 42 11|22 03 1.0
January  0.8|12 08 06 03 08 11 15 -1.4 01 19 03 00 09 15 -1.6 0.5 1.6 09|17 0.4 0.2
February 07|10 1.1 04 01 04 1.0 15 -09 -01 1.6 01 -0.1 02 08 -1.3 05 1.1 16|17 03 05
March 05/09 07 03 0.2 0.1 09 14 -1.5 -0.4 13 03 -02 06 08 -0.9 0.3 07 14|15 01 03
Apri 0.7/11 08 06 03 06 09 16 -1.6 -0.1 13 04 -02 05 09 -0.4 0.8 08 05|19 05 04
May 05/06 08 05 02 01 08 15 -21 -0.3 10 04 00 1.0 1.4 -0.1 0.8 0.6 04|1.6 04 05
s June 05/08 06 03 00 03 07 17 -1.5 -0.2 11 05 -01 1.0 12 00 08 04 07|15 02 03
] July 0.4/07 06 01 0.4 0.3 06 17 -08 -0.7 1.0 0.5 -0.2 03 12 09 06 00 06|13 00 03
August 04|08 05 -0.1 -0.5 0.4 0.4 1.5 -02 -0.1 1.2 06 -0.2 00 0.7 08 08 -02 08|13 03 03
September 03|07 04 00 03 02 02 1.4 -1.1 00 15 05 -0.1 0.1 03 0.0 12 02 06|09 03 02
October 04|08 06 0.1 -02 04 03 1.4 -1.8 0.1 12 04 00 01 04 03 07 05 07|08 02 03
November 03|08 06 04 0.5 0.3 01 15 -1.2 01 11 02 00 01 02 00 09 00 06|14 03 02
December  -0.1/ 0.9 0.6 03 01 01 -01 1.3 -1.6 -0 0.8 02 01 02 01 03 09 -02 05|14 03 0.1
January 00|09 06 03 -01 04 02 15 -1.8 04 11 05 00 03 01 06 05 -02 06|11 06 0.1
February 01|09 04 03 -0.1 06 01 15 -20 06 1.3 04 02 06 02 04 05 -02 0312 03 03
March 03|10 06 04 -0.1 07 01 15 -1.8 06 1.5 01 02 07 02 00 04 -03 05 15 03 0.6
April 03 /1.0 07 04 -01 05 03 15 -1.8 05 1.6 02 03 09 -01 -0.1 02 -02 1.0 16 02 0.7
$ May 0311 07 04 -01 08 03 15 -1.6 04 18 02 03 07 -04 -0.3 0.1 -01 11|19 02 08
g E June 01/07 06 03 -01 07 03 14 -1.8 05 1.9 01 03 0.6 -03 -04 -0.1 -01 0.8 17 03 0.9
%] July 00 06 04 03 -0.1 06 03 14 -20 06 1.8 02 05 09 -03 -0.8 0.1 05 09 17 04 0.7
> August 00|06 03 03 -01 06 04 15 -22 04 18 02 06 11 00 -07 05 1.0 09 19 03 07
September 02| 0.6 05 03 28 08 06 15 -1.9 04 17 03 06 1.2 01 -04 02 15 11|22 03 1.0
October 0307 05 02 28 09 06 15 -17 04 19 05 07 1.3 02 -06 04 1.9 1122 03 1.0
November 06|07 05 02 25 1.0 07 15 -1.9 05 20 06 08 13 04 -04 05 32 11|22 03 1.0
December 08|08 05 02 29 1.0 07 1.6 -1.8 05 20 07 09 14 05 -06 05 3.8 11|22 03 1.0
January 08|09 05 02 33 1.0 07 15 -1.7 05 20 08 09 14 05 -08 03 40 11|22 02 1.0
February 09 /09 05 02 33 1.0 07 15 -1.7 05 20 07 1.0 14 03 -07 03 41 1122 03 10
March 10 /09 06 03 25 1.0 08 15 -1.7 05 20 07 1.0 14 03 -04 02 42 11|22 03 1.0
April 0809 06 03 41 1.0 08 15 -17 05 20 07 11 14 03 -04 01 42 1122 03 1.0
May 10 /1.0 07 03 -03 1.0 08 15 -1.8 05 20 08 11 14 04 -03 01 42 11|22 03 1.0
z June 12|12 09 04 21 1.0 08 15 -1.7 05 20 08 11 14 04 -03 00 42 11|22 03 1.0
& July 14|14 1.0 05 32 1.0 08 15 -1.6 05 20 08 12 14 04 -01 01 42 11|22 02 1.0
August 1414 11 06 11 10 08 15 -1.6 05 20 08 13 14 03 -01 03 42 1122 03 1.0
September 14|14 11 06 -02 1.0 08 15 -1.7 05 20 09 13 14 03 -03 02 42 11|22 03 1.0
October 13|14 11 07 -02 1.0 08 15 -1.7 05 20 10 13 14 03 -02 02 42 11|22 03 1.0
November 13|14 11 07 06 1.0 08 15 -1.6 05 20 11 14 14 02 -02 03 42 11|22 03 1.0
December 12|14 11 07 09 1.0 08 15 -1.7 05 20 11 15 14 02 -01 03 42 11[22 03 1.0

* The figures in the shaded area are forecasts
Source: EUROSTAT & BIAM (UC3M)
Date: December 17, 2014
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Euro Area. Inflation

Table 11.2.8
HARMONIZED INDICES OF CONSUMER PRICES BY COUNTRIES IN THE EURO AREA,
UNITED KINGDOM, SWEDEN AND DENMARK
Monthly rates of growth
Euro Area
o | » C _ o }
215 8 > = 5§ 5 £ 3 3 2T ¢ £ £ 3 3 2 £ s|3§ &8 %
° E & & g g @ § » £ 2 £ g g £ g £ £ sSs|Eo ¢ E
= ] el - n ] LY o ic - K] -] Q 1 7] = 5 .£ 3 7]
o [C] ] [ < © a = w o wn X o w g o g
z 3
Weights 2014 % 27.7 206 17.7 120 50 36 33 26 21 19 14 07 04 03 02 02 02 0.4
.. 2013 -10|-0.7 -06 -20 -1.8 00 -1.8 -0.6 -14 -1.3 00 -0.6 0.7 -06 -09 -0.8 -02 0.6 -1.4|03 05 03
§ 2014 -1.1,-0.7 -06 -21 -1.8 -0.6 -19 -1.1 -09 -14 -0.1 -0.6 03 -06 -09 -1.1 0.7 0.2 -1.5/ 0.2 0.0 0.2
§ 2015 -1.0(-07 -06 -20 -2.1 -03 -17 -09 -11 -09 0.2 -04 0.2 -05 -09 -08 02 0.1 -14|00 02 02
~ 2016 -1.0|-0.7 -06 -20 -16 -03 -17 -10 -11 -09 0.2 -02 0.2 -05 -1.0 -1.1 01 0.3 -14| 00 0.2 0.2
> 2013 04|08 03 -02 01 10 24 03 -16 -0.1 06 08 00 07 19 02 -0.1 0.7 00} 02 -02 -03
S 2014 03|05 06 -03 -0.1 06 22 03 -1.1 -03 03 06 -01 00 1.2 05 00 02 07|03 04 0.1
% 2015 03|05 04 -04 -01 08 22 03 -12 -01 05 05 00 03 13 03 00 02 04|04 01 03
' 2016 04|05 05 -04 -02 08 22 03 -12 -0.1 05 04 01 03 12 05 00 03 04| 04 0.2 03
2013 12104 08 23 19 1.3 00 10 25 1.7 05 04 00 03 01 09 05 08 11|02 0.2 0.2
'z:,g 2014 0903 05 22 16 1.1 00 09 18 14 03 05 00 07 00 13 03 04 10/|-0.1 0.1 0.0
E 2015 12|04 07 23 16 12 00 10 20 14 O05 03 01 08 01 10 02 03 11|01 0.1 03
2016 13/04 07 23 09 12 00 09 20 14 O05 03 01 08 01 12 01 03 11|01 0.1 03
—_ 2013 -0.1-05 -0.1 03 01 01 -02 00 05 01 02 -01 00 06 01 02 00 01 29|-0.2 -0.1 -0.2
E -_E_ 2014 02|-03 0.0 06 06 06 -02 01 04 03 01 00 00 05 02 07 05 02 19|02 0.2 -01
g < 2015 02|-03 01 06 06 04 -01 01 04 03 02 00 01 07 -01 05 02 03 24|03 0.1 00
] 2016 00(-03 01 06 21 04 -01 01 04 03 02 01 01 07 -01 06 01 03 24|03 0.1 00
g 2013 0103 01 00 01 00 -01 01 0O 02 00 00 01 03 -05 08 03 04 11)-01 -0.1 -0.3
g & 2014 -0.1}-02 00 -01 00 -05 -01 01 -06 01 -03 00 03 07 01 1.1 02 0.2 10/|-04 -03 -0.2
2 £ 2015 -0.1/-01 0.1 -01 00 -0.2 -01 0.1 -04 00 -0.1 00 02 06 -0.2 09 02 03 11/[-01 -0.2 -0.1
v 2016 01,00 02 00 -42 -0.2 -01 01 -05 00 -0.1 01 02 06 -0.2 10 O1 03 11 )|-01 -0.2 -0.1
% 2013 0101 02 03 01 -05 03 -0.2 -0.2 01 -0.1 01 0.2 00 04 06 04 06 08|05 01 0.1
< 2 2014 0.1|04 00 00 -0.1 -04 01 00 O5 01 00 02 01 01 02 07 04 03 12|04 0.0 -02
o A 2015 -0.1/00 -01 -01 00 -04 02 -01 03 01 01 02 02 -01 02 07 02 03 09|02 0.0 -0.1
E 2016 01,02 01 00 24 -04 02 00 04 01 O1 02 02 -01 02 07 01 03 09)| 02 0.0 -01
s 2013 -0.5,04 -03 -18 -1.1 04 -1.3 -06 -1.6 -0.2 00 -0.1 -0.1 -03 -1.0 -1.1 -0.1 0.2 01|03 04 0.3
E %‘ 2014 -0.7|,03 -04 -20 -1.5 03 -1.3 -0.7 -10 -0.6 -0.1 -0.1 -0.2 -1.0 -1.0 -0.3 -0.2 -0.2 0.0 0.1 0.2 0.3
£/ 2015 -0.7|0.2 -06 -20 -16 03 -13 -07 -12 -05 -03 00 0.0 -07 -1.0 -0.7 -0.1 03 00| 01 03 0.2
g 2016 -0.6/03 -04 -19 -06 03 -13 -0.7 -1.2 -05 -0.3 01 0.1 -07 -1.0 -0.5 00 03 00| 01 0.3 0.2
~l,. 2013 0100 05 00 02 -0.2 16 0.2 -1.7 -0.7 -0.1 01 -02 0.2 14 03 -1.0 -0.1 -0.1|0.1 -0.2 0.1
a 2014 0101 05 -02 01 -0 14 00 -1.1 -0.1 02 03 -02 -01 09 01 -08 -0.2 02|01 0.1 0.1
o/ 2015 01|01 04 -02 01 -0.1 16 0.1 -13 -03 02 02 -01 02 12 02 -04 03 02|03 -01 0.1
E 2016 02|01 05 -01 -19 -0.1 16 0.1 -12 -03 02 02 00 0.2 11 02 -02 03 02|03 0.0 0.1
E » 2013 05|00 -02 18 08 01 -02 1.0 25 05 04 -01 00 04 04 01 00 -05 -0.8f01 -0.1 -0.2
T 'E 2014 04|-01 -04 19 10 00 -04 09 16 05 06 -03 0.1 03 00 -0.6 04 -0.1 -1.0/-0.3 -0.1 -0.3
% %_ 2015 06 |-01 -03 19 40 01 -02 09 18 05 05 -01 01 04 01 -03 01 03 -0.8/ 01 -0.1 0.0
=|% 2016 05|-01 -0.3 19 27 01 -02 09 18 05 05 00 01 04 01 -04 00 03 -0.8/ 01 -0.1 0.0
2013 -0.1/{-03 -0 01 00 -03 -0 00 -02 -0.1 01 -0.2 0.0 0.0 -0.4 -0.6 0.2 -0.3 -0.7| 04 0.3 -0.2
E 2014 -0.1)-0.2 0.1 02 01 -0.1 0O 00 -09 00 -0.2 -03 0.1 0.1 -0.3 -0.3 -0.2 -0.1 -0.6| 0.3 0.2 -0.1
,g 2015 01,00 01 02 01 0O OO 00 -07 01 O1 -01 O01 0.2 -0.2 -05 -01 03 -06| 0.3 0.3 -0.1
© 2016 00|00 01 02 00 00 00 00 -07 O1 O01 00 0.2 0.2 -0.2 -04 00 03 -0.6/ 0.3 0.2 -0.1
_ 2013 -0.1/02 00 -03 00 -06 01 00 -L3 -0.3 00 -01 -02 -0.1 -0.1 -1.3 -0.4 -0.5 -2.2[-06 -1.2 -0.2
-g 2014 -0.2|0.2 00 -0.1 -0.2 -0.7 -0.2 0.1 -0.7 -04 -0.1 -0.3 -0.2 -0.1 -04 -1.6 -0.2 -09 -2.2|-0.1 -1.1 -0.3
¢ 2015 00|02 00 -01 -05 -06 00 0.1 -09 -0.3 -0.1 -01 0.0 0.0 -0.2 -1.4 -01 03 -22|-01 -1.1 -0.3
2 2016 00|02 00 -01 03 -06 00 01 -08 -03 -01 00 01 0.0 -0.2 -15 -01 03 -2.2|-01 -11 -03
$y 2013 03|05 04 03 00 01 04 08 08 03 04 01 -02 -05 01 -06 00 00 02]|06 05 05
'E 2014 00|07 03 02 06 -01 03 05 04 02 01 01 -01 -04 01 -03 00 -02 00| 06 05 04
§ 2015 03|08 04 02 09 -01 03 06 05 02 01 01 00 -04 02 -04 -01 03 00| 06 05 04
a 2016 03|07 04 03 12 -01 03 06 05 02 01 01 01 -04 01 -03 00 03 00| 06 05 04

*The figures in the shaded area are forecasts
Source: EUROSTAT & BIAM (UC3M)
Date: December 17, 2014
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Euro Area. Monetary Policy

I1.3. MONETARY POLICY

In November 2014, the year-on-year rate of the
euro area HICP was 0.3%, 0.1 pp less than the
previous month. The impact of falling oil prices
reduces the average annual inflation forecasts to
0.4% (£0.01) in 2014 and, with a 0.6 pp
reduction, to 0.3% (%0.7) in 2015, see Table
I1.3.1.

Considering the information available in the
historic error of the models, the probability of
being near the ECB inflation target, less than but
close to 2%, is 0.0% in 2014 and just 1.2% for
next year.

In its 17 December meeting, the ECB took no
steps regarding the official rates, maintaining
those applicable to major financing operations at
0.05%, and marginal credit and deposit facilities at
0.1% and -0.2%, respectively (see Graph II1.3.1).
No steps were taken either in respect of
unconventional measures. CBPP3 programme
purchases totalled 7,000 million euros up to the
second week in December, taking its total volume
to 24,800 million. Regarding the ABSPP
programme, the operations performed in
December total 400 million euros, taking the total
to 800 million.

Examining the private sector credit figures in
October, they continued to fall, although the rate
of decline fell by 0.1 pp to 1.1%. For non-financial
firms, the rate of decline fell by 0.2 pp to 1.8%.
Household credits fell again, with the rate of
decline reduced by 0.1 pp to 0.5%.

The variation in monetary mess in October was
also published. The MS aggregate maintained the
year-on-year rate of growth registered in the
previous month, 2.5%.

Page 18

Table I1.3.1
INFLATION IN THE EURO AREA*
Annual rates Annual average rates
HICP 2014
2014 2015 2016 2017
November December
Core 0.8 0.6 0.9 0.7 0.9 09
81.71% ' (£0.13) | (£0.01) (+0.37) (+0.58) (%0.7)
Total 0.3 -0.1 0.4 0.3 1.1 1.2
100% ’ (£0.12) (+0.01) (+£0.7) (£0.97) (+0.97)

*Intervals at 80% of confidence calculated with historical errors.

Source: EUROSTAT & BIAM (UC3M)
Date: December 17, 2014

Graph I1.3.1
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Source: ECB & BIAM (UC3M)
Date: December 19, 2014

Graph I1.3.2
Crédit to the Private Sector in the
euro area
YoY growth rates
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II1. UNITED STATES

II1.1. INDUSTRIAL PRODUCTION INDEX

In November, the US IPI grew by 4.4%, 1.1 points less than expected. The forecasting
error is equal to the revision applied to the October figure.

Average annual growth in 2014 falls by 0.2 pp to 4.1%; for 2015, average growth
expectations have been revised upwards to 6.2%.

Table III.1.1
INDUSTRIAL PRODUCTION INDEX AND SECTORS IN U.S.
Y-on-Y rates
Consumer Goods Capital Intermediate TOTAL
Durable Non Durable Goods Goods

2011 5.0 0.6 2.4 4.7 3.3

2012 8.1 0.1 4.7 4.5 3.8

364 | 2013 7.6 1.0 3.0 3.2 2.9

E 5 E 2014 5.8 2.2 3.7 5.1 4.0

<< 2015 5.5 238 45 6.3 4.4

2016 5.3 2.6 3.9 5.5 3.9

2017 5.6 2.6 4.3 6.0 4.4

I 6.1 1.9 3.3 3.0 2.9

™ II 7.6 0.6 2.7 3.0 2.5

S| m 8.1 -0.5 2.8 3.3 2.6

v 8.7 2.1 3.2 3.6 3.5

I 5.7 3.1 3.2 3.8 3.6

. E II 5.6 1.7 3.5 5.1 4.0

g |~ 11 6.9 1.4 3.6 5.1 4.0

[ v 5.0 2.4 4.3 6.4 4.3

n I 6.1 25 4.7 6.8 4.7

> g II 5.6 3.0 4.6 6.3 4.6

I III 4.9 3.0 4.5 6.2 4.2

v 5.4 2.7 4.1 5.7 4.1

I 4.9 2.6 3.9 5.3 3.8

o II 5.2 25 3.8 5.4 3.8

Q 111 5.6 25 4.0 5.6 4.0

v 5.5 2.6 4.1 5.7 4.1

Table III.1.2
INDUSTRIAL PRODUCTION INDEX AND SECTORS IN U.S.
Y-on-Y rates
2010 2011 2012 2013 2014 2015 2016

January 0.5 5.3 3.1 2.7 3.2 4.7 3.8
February 1.5 4.2 4.6 2.7 3.6 4.8 3.7
March 3.9 4.6 3.0 3.4 4.1 4.7 3.8
April 5.8 3.7 4.6 3.1 3.6 49 3.7
May 7.8 2.4 4.8 2.3 4.2 45 3.9
June 8.5 2.4 4.5 2.3 4.2 4.5 3.8
July 7.6 2.9 4.2 1.7 4.1 4.2 4.0
August 7.2 2.6 3.3 2.8 3.8 4.2 4.0
September 6.9 2.7 3.5 3.3 4.2 43 4.0
October 6.2 3.3 2.9 3.6 4.0 4.4 4.0
November 5.8 3.4 3.7 3.3 4.4 4.1 4.2
December 6.5 2.7 3.1 3.4 4.5 3.9 4.2

Source: Federal Reserve & BIAM (UC3M)
Date: December 15, 2014
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USA. Inflation

II1.2. INFLATION

The November CPI registered a monthly decline of
0.54%, practically as expected (-0.55%), with the
annual rate falling to 1.32%. Regarding core
inflation, it fell by 0.07% instead of growing as
expected by 0.05%, with the annual rate falling
from 1.81% to 1.70%.

Four items are highlighted in core inflation, three
downwards and one upwards. The increase was
greater than expected in real rental prices, with
downwards movements in telephone services and
industrial goods overall.

Indeed, non-energy industrial goods fell by a
monthly 0.75% instead of the forecast 0.37%, so
the annual rate fell from -0.18% to -0.51%.

Owner’s estimated rent of primary residence was as
expected.

Outside core inflation, fuel and food prices were
higher than forecast.

Graph III.2.1
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As for the leading indicators, some significant
changes have occurred since last month; firstly, the
heavy drop in international oil prices, specifically
West Texas. Secondly, the prices of agricultural raw
materials rose instead of falling as expected. And
finally, the unemployment rate fell slightly less than
forecast.

In all, we can conclude that the core CPI forecast
remains largely unaltered unlike the general CPI,
which we expect to be temporarily negative in 2015.

In terms of the core personal consumption
expenditure index —core PCE'-, the annual rate
forecast for November is 1.54%.

The core PCE forecast remains within the central
interval established by the Fed in its last meeting?,
although practically on the upper limit for the entire
period considered, up to 2017.

Table III.2.1

DIFFERENT MEASURES OF INALATION IN THE U.S.
Annual rates of growht

Total Core
CPI CPI PCE MB-PCE

2013 1.5 1.8 1.3 1.2

T o w2014 1.6 1.8 1.4 1.3
S c O

€ 552015 0.1 1.8 1.8 1.6

< 2 %2016 2.1 2.1 1.9 1.9

2017 2.2 2.2 1.9 1.9

May 2.1 2.0 1.5 1.4

June 2.1 1.9 1.5 1.3

July 2.0 1.9 1.5 1.3

ol 3 |August 1.7 1.7 1.5 1.3

E| & |september 1.7 1.7 1.5 1.3

z October 1.7 1.8 1.6 1.4

5 November 1.3 1.7 1.5 1.3

> December 0.7 1.7 1.6 1.4

3 January 0.1 1.8 1.6 1.5

P February -0.1 1.8 1.7 1.5

E wn |March -0.3 1.7 18 1.6

S |April -0.3 1.7 1.7 1.6

~ IMay -0.4 1.6 1.7 1.6

June -0.4 1.7 1.7 1.5

July -0.3 1.7 1.7 1.5

Source: BLS & BIAM (UC3M)
Date: December 17, 2014

1 Adjusted rates are used for the PCE and not seasonally adjusted
for the CPI.

2 http.//www.federalreserve.gov/monetarypolicy/files/
fomcprojtabl20140917.pdf
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Graph II1.2.4
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Graph I11.2.3
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Graph I11.2.11

WEST TEXAS INTERMEDIATE
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Graph I11.2.12
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Graph II1.2.14
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Table III.2.2

Importancia

USA. Inflation

relativa 2010 2011 2012 2013 | 2014 2015 2016 | (2014 2015 2016
Diciembre 2013
Food at home -8.638 0.3 48 2.5 09 | 24 28 27 00 04 0.2
Food Food away from home 5.704 1.3 2.3 2.8 2.1 24 29 29 00 03 03
13.891 0.8 3.7 26 1.4 | 24 29 28 00 03 0.2
Fuel oil 0.275 147 225 -04 -1.2 | 23 -235 -5.0 -01 -9.2 -29
Utility gas service 0.834 21 -28 96 47 | 70 -81 23 00 -42 20
Energy Electricity 2.872 0.2 19 -0.1 2.1 3.5 -23 -3.5 01 -05 -15
M otor fuel 5.065 184 265 3.3 -28 | -3.8 -29.0 4.1 -0.2 -13.6 34
9.046 -01 -84 1.1

Source: BLS & BIAM (UC3M)
Date: December 17, 2014

Table III1.2.3

Used cars and trucks 00 -11 -0.6
Other durables 7.528 -1.0 03 00 -09| -16 -16 -1.1 -0.1 -04 -0.2
Ind::tl:lzzmg?gds Nondurables less tobacco 9.806 0.0 14 2.1 0.4 04 0.1 0.2 -0.1 -03 -0.2
Tobacco 0.703 10.5 34 2.2 27 | 3.0 2.8 2.8 01 03 0.2
19.710 1.1 13 13 00 | -03 -08 -0.3 -0.1 -04 -0.2
Owner's equivalentrent of | »; 505 00 12 20 22|27 31 33|00 02 o1
residences
Rent of primary residence 6.977 0.2 1.7 2.7 2.8 3.2 3.8 3.9 00 03 01
Medical care services 5.847 3.5 31 39 3.1 24 2.7 3.0 00 05 05
Services Transportation services 5.571 3.5 3.1 1.8 2.6 1.9 1.5 1.8 00 -06 -0.3
Comunication 2.534 00 -11 05 -01|-04 -16 -0.3 -0.1 -06 -04
Education 3.049 44 42 40 3.7 | 33 34 34 00 00 -04
Other services 00 -02 -04
00 00 0.0

Importancia
relativa 2010 2011 2012 2013 | 2014 2015 2016 |2014 2015 2016
Diciembre 2013
Food at home 8.638 0.3 4.8 2.5 0.9 24 2.8 27 0.0 0.4 0.2
Food Food away from home 5.704 1.3 23 2.8 2.1 24 2.9 2.9 00 03 03
13.891 0.8 3.7 26 1.4 24 2.9 2.8 00 03 0.2
Fuel oil 0.275 14.7 22.5 -0.4 -1.2 23 -235 -5.0 -0.1 -9.2 -29
Utility gas service 0.834 -2.1 2.8 -9.6 4.7 70 -8.1 23 00 -42 20
Energy Electricity 2.872 0.2 1.9 -0.1 21 35 -23 -35 01 -05 -15
Motor fuel 5.065 18.4 26.5 3.3 -2.8 -3.8 -290 4.1 -0.2 -13.6 34
9.046 &5 154 0.9 -0.7 -04 -183 0.7 -0.1 -84 1.1
Used cars and trucks 1673 12.7 4.1 0.9 -0.3 -05 -44 -1.0 00 -11 -0.6
Other durables 7.528 -1.0 03 00 -0.9|-16 -16 -1.1 -0.1 -04 -0.2
ind’l'::t“ri:'I‘;:?st Nondurables less tobacco 9.806 00 1.4 21 04 | 04 01 02 -0.1 -03 -0.2
Tobacco 0.703 10.5 3.4 2.2 2.7 3.0 2.8 2.8 0.1 0.3 0.2
19.710 1.1 13 13 00 |-03 -08 -03 -0.1 -04 -0.2
Owner's equivalentrent of | 52505 00 12 20 22 |27 31 33 00 02 o01
Rent of primary residence 6.977 0.2 1.7 2.7 2.8 3.2 3.8 3.9 00 03 01
M edical care services 5.847 3.5 3.1 3.9 3.1 24 2.7 3.0 00 05 05
Services Transportation services 5.571 3.5 3.1 1.8 2.6 19 1.5 1.8 0.0 -0.6 -03
Comunication 2.534 0.0 -1.1 0.5 -0.1 | -04 -16 -03 -0.1 -0.6 -04
Education 3.049 4.4 4.2 4.0 3.7 33 3.4 34 0.0 0.0 -04
Otherservices 10.870 -0.1 1.8 2.8 2.3 2.5 2.5 2.5 0.0 -0.2 -04
57.353 0.9 1.8 24 2.4 2.5 2.7 2.9 00 00 0.0

Source: BLS & BIAM (UC3M)
Date: December 17, 2014

Page 23



USA. Inflation

Table I11.2.4
CONSUMER PRICE INDEX AND COMPONENTS IN USA
Annual rates of growth
CPI
Core Residual
Non-ener .
commodities I:sys food Non-energy services
n € n >
e 5 w82y | 8 TOTAL cﬁ:l':ﬁ:fse g 2 |7oraL| TOTAL ﬁ:ff:ﬂft
2 © = G e [re c 100%
3 5 = Q E £ E g 5 at 80% w 80% level
5 = 238 an 5 level
(=] o © £ “6 g f‘
4 g e
IR Diciembre '13 9.2% | 10.5%| 19.7% 22.5% 34.8%)| 57.4%) 77.1% 13.9%/| 9.0% | 22.9%
2013 -0.8 0.6 0.0 2.2 2.5 2.4 1.8 1.4 -0.7 0.5 1.5
2014 -1.4 0.5 -0.3 2.7 2.4 2.5 1.76 * 0.11 24 -0.4 1.2 1.62 £ 0.37
2015 -2.1 0.3 -0.8 31 2.4 2.7 181 =+ 0.60 29 -183 -5.6 0.10 i+ 1.56
2016 -1.1 0.4 -0.3 33 2.6 2.9 211 + 0.87 28 0.7 2.1 2.11 + 1.61
January -1.0 0.2 -0.3 2.5 2.1 2.3 1.6 1.1 2.1 1.5 1.6
February -1.1 0.2 -0.4 2.5 2.1 2.2 1.6 1.4 -2.5 -0.2 1.1
March -1.2 0.4 -0.3 2.6 2.2 2.3 1.7 1.7 0.4 1.1 1.5
April -1.1 0.4 -0.3 2.6 2.5 2.6 1.8 1.9 3.3 2.4 2.0
- May -1.3 0.7 -0.2 2.6 2.7 2.7 2.0 2.5 3.3 2.8 2.1
ol Y June -1.5 0.9 -0.2 2.6 2.7 2.7 1.9 2.3 3.2 2.6 2.1
«Z b5 July -1.4 0.6 -0.3 2.7 2.5 2.6 1.9 2.5 2.6 2.5 2.0
.g August -1.4 0.5 -0.4 2.7 2.3 2.5 1.7 2.7 0.4 1.7 1.7
95’_ September -1.5 0.8 -0.3 2.7 2.2 2.4 1.7 3.0 -0.6 1.5 1.7
e October -1.4 0.9 -0.2 2.7 2.3 2.5 1.8 3.1 -1.6 1.2 1.7
b November -1.73  0.58 -0.51 2.71 2.31 2.47 1.70 3.18 -484 0.03 1.32
2 December | -2.04 045 -0.71 2.77 239 254 | 1.71 + 0.11 3.20 -11.18 -247 | 0.75 + 0.12
E January -2.2 0.5 -08 2.8 2.5 2.6 1.8 + 0.18 33 -184 -53 0.1 + 043
£ February -2.3 0.5 -0.8 29 2.5 2.7 1.8 + 0.25 3.2 -20.2 -6.2 -0.1 + 0.77
E March -2.4 0.4 -0.9 3.0 2.4 2.6 1.7 + 0.30 31 -215 -69 -0.3 + 1.07
t April -2.5 0.4 -1.0 3.0 23 2.6 1.7 + 0.34 30 -208 -6.7 -0.3 + 1.30
g May -2.4 0.3 -1.0 3.1 2.1 2.5 1.6 + 0.37 28 -209 -6.9 -0.4 + 1.49
fg' n June -2.2 0.1 -0.9 3.1 2.1 2.5 1.7 + 0.40 28 -209 -7.0 -04 + 1.61
: 2 July -2.1 0.2 -09 3.2 23 2.6 1.7 + 0.44 2.7 -21.0 -7.1 -0.3 + 1.71
€ August -1.9 0.3 -0.8 3.2 2.5 2.8 19 + 048 27 -193 -6.2 0.0 + 1.79
E September | -1.9 0.2 -0.8 33 2.5 2.8 19 + 0.54 26 -18.0 -5.6 0.1 + 1.87
2 October -2.0 0.2 -0.8 33 2.5 2.8 19 =+ 0.60 27 -16.0 -4.6 0.4 + 1.93
u:-; November -1.7 0.4 -0.6 34 2.5 2.9 20 * 0.67 27 -124 -30 0.9 + 1.99
< December -14 04 -04 34 2.6 29 21 + 0.71 28 -7.1 -0.8 1.4 + 2.06
E January -1.3 0.4 -04 34 2.6 2.9 21 + 0.74 28 -0.4 1.7 2.0 + 2.10
:l; February -1.3 0.4 -04 34 2.6 2.9 21 + 0.78 28 11 2.2 2.1 + 2.08
] March -1.1 0.4 -0.3 33 2.6 2.9 21 + 0.81 27 0.7 2.0 2.1 + 2.07
E April -1.1 0.5 -0.3 33 2.6 2.9 21 + 0.85 29 0.2 2.0 2.1 + 2.07
- May -1.1 04 -03 3.3 2.6 2.9 21 + 0.89 28 03 1.9 2.0 + 2.08
g 9 June -1.1 0.4 -0.3 33 2.6 2.9 21 + 0.92 29 0.7 2.1 2.1 + 2.09
E b5 July -1.1 0.4 -0.3 33 2.6 2.9 21 + 0.96 28 10 2.2 2.1 + 2.12
< August -1.0 0.4 -0.3 33 2.7 2.9 21 + 0.98 28 10 2.2 2.1 + 2,12
September | -1.1 0.4 -0.3 33 2.7 2.9 21 + 1.00 28 10 2.2 2.1 + 2,12
October -1.1 04 -0.3 3.3 2.7 2.9 21 + 1.02 28 1.0 2.2 2.2 + 2.10
November -1.0 0.4 -0.3 33 2.7 2.9 21 + 1.03 28 11 2.3 2.2 + 2.11
December -1.0 0.4 -0.3 33 2.7 2.9 22 + 1.04 28 11 2.3 2.2 + 2.12

Source: BLS & BIAM (UC3M)
Date: December 17, 2014

Page 24




USA. Inflation

Table III.2.5
CONSUMER PRICE INDEX AND COMPONENTS IN USA
Monthly rates of growth
Core
Non-energy commodities _ .
less food Non-energy services TOTAL
] 7] w ‘E ") .g
2 | s3| = |sge| 28| = 2
g | 28| < |5z¢| 8z | <
H 3 o ]
]
IR Diciembre '13 | 9.2% | 10.5% | 19.7% | 22.5% | 34.8% | 57.4% 77.1% 13.9%
> 2013 0.2 0.0 0.1 0.2 0.4 0.3 0.3 0.4 . . .
c 2014 0.0 -0.3 -0.2 0.2 0.3 0.3 0.2 0.4 2.1 1.1 0.4
= 2015 -0.2 -0.3 -0.3 03 0.4 0.3 0.2 0.5 -6.2 -1.9 -0.3
al 2016 -0.1 -0.3 -0.2 03 0.4 0.3 0.2 0.6 0.6 0.6 0.3
> 2013 0.3 0.5 0.4 0.2 0.4 0.3 0.4 0.0 5.8 2.3 0.8
s 2014 0.1 0.5 0.3 0.2 0.4 0.3 0.3 0.3 1.0 0.6 0.4
% 2015 0.0 0.5 0.3 03 0.4 0.3 0.3 0.2 -1.2 -0.3 0.2
w 2016 0.1 0.5 0.3 0.2 0.4 0.3 0.3 0.2 0.4 0.2 0.3
= 2013 0.2 0.6 0.4 0.1 0.3 0.2 0.3 0.0 0.6 0.2 0.3
o 2014 0.1 0.9 0.5 0.2 0.4 0.3 0.4 0.3 3.5 1.6 0.6
g 2015 0.0 0.8 0.4 03 0.3 0.3 0.3 0.3 1.8 0.8 0.4
2016 0.2 0.8 0.5 03 0.3 0.3 0.3 0.2 1.4 0.6 0.4
= 2013 0.2 0.2 0.2 0.2 0.0 0.0 0.1 0.2 -1.9 -0.7 -0.1
'é E 2014 0.3 0.2 0.2 0.2 0.3 0.3 0.3 0.4 0.9 0.6 0.3
gl < 2015 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.3 1.7 0.8 0.3
@ 2016 0.1 0.3 0.2 0.2 0.2 0.2 0.2 0.5 1.2 0.8 0.3
o 2013 0.1 -0.3 -0.2 0.2 0.2 0.2 0.1 -0.1 1.2 0.4 0.2
E = 2014 -0.1 -0.1 -0.1 0.2 0.4 0.3 0.2 0.4 1.3 0.8 0.3
a| = 2015 0.0 -0.2 -0.1 0.2 0.3 0.3 0.2 0.2 1.2 0.5 0.3
2 2016 0.1 -0.3 -0.1 0.2 0.3 0.2 0.2 0.0 1.3 0.5 0.2
T 2013 0.0 -0.5 -0.3 0.2 0.2 0.2 0.1 0.1 1.7 0.8 0.2
% g 2014 -0.2 -0.3 -0.2 0.2 0.1 0.2 0.1 0.0 1.5 0.6 0.2
= = 2015 0.0 -0.4 -0.2 0.2 0.2 0.2 0.1 0.0 1.5 0.5 0.2
€ 2016 0.0 -0.4 -0.2 0.2 0.2 0.2 0.1 0.1 1.9 0.7 0.2
g 2013 -0.2 -0.5 -0.3 0.2 0.2 0.2 0.1 0.1 -0.2 0.0 0.0
[} %‘ 2014 -0.1 -0.7 -0.4 0.2 0.1 0.1 0.0 0.3 -0.8 -0.1 0.0
“f-_ ) 2015 0.0 -0.7 -0.4 03 0.2 0.2 0.1 0.2 -0.9 -0.2 0.0
° 2016 0.0 -0.7 -0.4 03 0.2 0.2 0.1 0.2 -0.7 -0.1 0.0
5| o 2013 -0.2 0.5 0.1 0.3 0.2 0.2 0.2 0.2 -0.5 -0.1 0.1
; a 2014 -0.2 0.3 0.0 0.3 0.0 0.1 0.1 0.3 -2.7 -0.9 -0.2
gl 3 2015 -0.1 0.4 0.1 03 0.1 0.2 0.2 0.3 -0.5 0.0 0.1
< 2016 -0.1 0.4 0.2 03 0.2 0.2 0.2 0.3 -0.5 0.0 0.2
o 5 2013 -0.3 1.0 0.4 0.2 0.1 0.2 0.2 0.0 -0.6 -0.2 0.1
5 'E 2014 -0.4 1.3 0.5 0.2 0.1 0.1 0.2 0.3 -1.5 -0.4 0.1
> ;g 2015 -0.4 1.2 0.5 03 0.1 0.2 0.3 0.3 0.0 0.2 0.2
E & 2016 -0.4 1.2 0.5 03 0.2 0.2 0.3 0.2 0.0 0.1 0.2
E 5 2013 -0.3 0.4 0.1 0.3 0.1 0.2 0.2 0.1 -4.0 -1.6 -0.3
= g 2014 -0.2 0.5 0.2 0.3 0.2 0.3 0.2 0.2 -5.0 -1.9 -0.3
k3] 2015 -0.2 0.5 0.2 03 0.3 0.3 0.3 0.2 -2.7 -0.8 0.0
© 2016 -0.2 0.6 0.2 03 0.2 0.3 0.2 0.3 -2.7 -0.7 0.0
5 2013 -0.3 -0.5 -0.4 0.3 0.1 0.2 0.0 -0.1 -2.3 -1.0 -0.2
'E 2014 -0.72 -0.77 -0.75 0.28 0.08 0.16 -0.07 0.01 -5.50 -2.12 -0.54
%’ 2015 -0.4 -0.6 -0.5 03 0.1 0.2 0.0 0.0 -1.3 -0.4 -0.1
z 2016 -0.4 -0.6 -0.5 03 0.1 0.2 0.0 0.0 -1.3 -0.4 -0.1
] 2013 -0.2 -0.9 -0.6 0.3 0.0 0.1 -0.1 0.1 0.6 0.3 0.0
'E 2014 -0.52 -1.08 -0.82 0.32 0.04 0.15 -0.10 0.12 -6.10 -2.21 -0.57
] 2015 -0.2 -1.1 -0.7 03 0.1 0.2 0.0 0.2 -0.5 0.0 0.0
a 2016 -0.2 -1.1 -0.7 03 0.1 0.2 0.0 0.3 -0.5 0.0 0.0

Source: BLS & BIAM (UC3M)
Date: December 17, 2014
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IV. SPAIN

The GDP growth forecasts remain at 1.4% (+0.1) for
2014 and 1.9% (+1.3) for 2015; quarterly growth

Graph IV.1

decelerates from October to December. O et AN
6 —_
The 0.1 pp upwards surprise in the October IPI has 44
not significantly changed the average annual growth 5
forecasts: 2.0% (+0.2) for 2014 and 2.3% (+2.3) for N IR N /
2015. | w
- - _4 -
The drop in energy prices and unprocessed food
leaves the average inflation forecasts beneath zero: 6 T B 8 5 88 9 08 054
o o — ~— — — ~— ~—
-0.1% (+0.02) for 2014 and -0.1% (+1.13) for 2015. S 22222 88 82C%Z%
| — Previous report —>— Actual
Graph IV.2
Table IV.1
GROSS DOMESTIC PRODUCT IN SPAIN AND
MAIN VARIABLES AND INDICATORS IN SPAIN CONTRIBUTIONS OF FOREIGN AND NATIONAL
Annual average rates DEMAND TO GDP GROWTH
year-on-year growth
2011 2012 2013 Forecasts 8 1
2014 2015 2016 6 1
1 1.3 1.9 2
GDP mp. -0.6 -2.1 12 i03) (414) (£14) 4
Final consumption private -2.0 -2.9 -2.3 23 2.6 2.6 2 1 CCIJOCD
Final consumption public -0.3 -3.7 -2.9 0.2 -1.0 -0.9 0 -|
Gross fixed capital formation -6.3 -8.1 -3.8 2.7 3.4 29 -2 1
© Tangible fixed assets -7.2 -9.2 -4.2 2.6 3.6 3.1 -4
é Construction -10.6 -9.3 -9.2 -2.7 2.2 1.7 -6
2 Capital goods and grown assets 0.8 -9.0 5.6 11.6 6.1 5.5 8
Contribution domestic demand* 2.5 4.3 2.7 2.0 2.0 2.0 RIS 8 8 9 : S:‘. Q ‘E ',2 |
Exports of goods and services 7.4 1.2 4.3 4.6 5.4 4.3 IS IS IS Q IS IS Q IS S Q S
Imports of goods and services -0.8 -6.3 -0.5 7.6 6.5 4.4 | National Demand* mmmmm Foreign Demand* GDP
Contribution foreign demand* 1.9 2.2 1.4 -0.7 -0.1 0.0
Agriculture, livestock breeding, forestry, 4.2 -12.8 15.6 7.8 3.2 0.3
Industry 0.1 -3.8 -1.8 1.2 1.3 1.4
s Manufacturing Industry -0.9 -4.0 -1.1 21 1.2 1.2 Graph IV3
> Construction -12.7 -14.3 -8.1 -2.1 -0.5 -2.1
2 | Services 1.1 0.2 -1.0 14 2.5 2.9
& Market services 1.4 0.5 -0.9 1.7 3.2 3.6 TOTAL INFLATION IN SPAIN
Public administration, health and educ 0.5 -0.6 -1.3 0.3 0.3 0.9 year-on-year rates
Taxes -5.2 -4.4 -1.5 1.5 0.6 1.3 67
Prices CPI’ 0.0 0.0 0.0 0.0 0.0 0.0 5
0 0.7 0.8
Total 1832 14 (204) (£13) (+1.4) 4
0 0.7 0.6
Core 0.6 1.7 1.4 (£0.1) (£0.8) (1) 3 A
dec/ dec 2.0 2.7 0.2 0.1 1.0 0.8 2 1 )
Foreign sector 14 Erevgus
Balance of current account (bill€) -39.0 -12.4 8.0 - - - 0 T?E(S) report
Net lending or borrowing -3.6 -0.6 1.5 - - - [
(% of GDP) -1
Public Admmnstra;l;:(:vlsliﬁt I?‘;dgfg(;)DrP) 9.6 -10.6 71 . _ _ 2 d
g (7o L 8 ~ 8 g o ~— [a)] [a2] < n =3
Industrial production index (excluding 20 64 17 2 23 3.2 S 8 8 8 8 3 3 &3 &3 & &5 o
construction)® : : : (£0.2) (£2.3) (£3) NN NN NN N NN NN N
ECONOMICALLY ACTIVE POPULATION SURVEY'
Employed -1.6 -4.3 2.8 1.0 1.7 -
Agriculture -3.9 -1.6 -0.9 1.2 -1.3 -
Industry -1.7 -4.6 -5.2 0.5 1.8 - Graph V.4
Construction -15.0 -17.3 -11.4 -4.4 0.9 -
Services 02 30 17 15 19 - INDUSTRIAL PRODUCTION INDEX IN SPAIN
Active 0.3 0.0 1.1 -1.2  -0.6 - year-on-year rates
Unemployment rate 21.4 24.8 26.1 245 227 - 15
EMPLOYED BY NATIONAL ACCOUNTS * 10
Employed -2.2 -4.8 -3.4 - - - 5
The figures in the shaded area are forecasts 0
(1) Data adjusted for seasonality and working days effect 13
(1) In brackets are 80% confidence intervals 15
Source: INE & BIAM (UC3M) 20
Dates: (1) November 27, 2014 (2) December 12, 2014 25
(3) December 5, 2014 (4) December 5, 2014 30
S 8858333 =249 3% 9838
o o O O o O o o O O o o O
QR R R R R RRILIRK LR
Previous report This report
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Spain. Macroeconomic Forecasts

IV.1. MACROECONOMIC FORECASTS

In the third quarter of 2014, the Spanish
economy continued the growth trend that started
a year earlier. According to the national accounts,
the quarter-on-quarter GDP growth rate was
0.5%, in real terms and corrected for seasonality
and calendar, the same as in the previous
quarter. In year-on-year terms, the GDP grew by
1.6%, 0.3 pp more than the previous quarter.
This figure and our forecasts were discussed in
last month’s Bulletin.

Growth continues to depend on domestic
demand, especially private consumption thanks to
the improvement in the labour market, and also
on investment in capital goods. Foreign demand
continued to hinder growth, for the third
consecutive quarter. The information available for
the fourth quarter continues to suggest that the
recovery process will continue, as anticipated in
last month’s forecasts.

The Spanish Economic Sentiment Indicator (ESI)
edited by the European Commission for
November increased by nearly one point (0.9), to
104.2 points, after falling by 0.7 pp in October.

In October, the Spanish Industrial Production
Index (IPI) registered a year-on-year increase of
0.6%, in line with our forecast (0.5%). In month-
on-month terms corrected for seasonality and
calendar, the IPI fell by 0.5%, after growing by
0.6% the previous month. Considering the new
information our forecast remains unaltered for
2014 and 2015 and has been revised upwards
slightly for 2016 and 2017. We continue to expect
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an average annual IPI growth rate of 2% for
2014 and 2.3% for 2015; as before durable
consumer goods will present the most negative
evolution in 2014, with an average annual decline
of more than 1.6%. For 2016, the global IPI
forecast shows average annual growth of 3.1%,
followed by 3.6% in 2017.

According to the Active Population Survey, in the
third quarter the Spanish Ilabour market
continued to improve, as has been the case since
the end of last year. The Social Security
contributors and registrated unemployment
figures in October and November presented a
positive surprise. Indeed, November saw SS
contributors rise by 5,200 people, in a month
when they usually fall significantly due to
seasonal factors. When corrected for seasonality,
there was a month-on-month increase of 95,000
contributors, 0.6% versus the previous month’s
0.1%. Relative to a year earlier the growth rate
was 2.5%, half a point higher than last October.
Registered unemployment fell by 14,700 people
in the month, and when corrected for seasonality
the figure was 51,200. Relative to a year earlier,
there were nearly 300,000 less unemployed. In
view of these monthly unemployment and
employment figures, better than expected, our
forecast estimated at the end of October will
shortly be revised, probably upwards for
employment and downwards for unemployment.




Table IV.1.1

Spain. Macroeconomic Forecasts

GROSS DOMESTIC PRODUCT INSPAIN (*)
Annual average rates Q-0-Q rates
2013 = 2014 2015 1I-14 1III-14 1IV-14
_ _ 'Private 23 23 26 | 09 08 06
Final consumption —_——— —— ———
"Public -2.9 0.2 -1.0 -0.1 0.1 -2.3
; EConstruction -9.2 -2.7 2.2 0.8 0.6 1.0
_|Tangible |Capital goods
Gross fixed|fiyed  fand grown 56 11.6 61 | 38 1.7 1.7
@pital  |ascets  [assets
formation | |l i
-4.2 2.6 3.6 2.0 1.1 1.3
-3.8 2.7 34 1.7 1.0 1.2
Contribution of domestic demand| -2.7 2.0 2.0 0.8 0.7 0.2
Exports of goods and services 4.3 4.6 54 1.3 3.5 1.3
Inports of goods and services -0.5 7.6 6.5 2.6 4.7 0.5
Contribution of foreign demand 1.4 -0.7 -0.1 -0.3 -0.2 0.3
Real GDP -1.2 1.3 1.9 0.5 0.5 0.5
*In brackets are 80%confidence intervals
Source: INE & BIAM (UC3M)
Date: November 27, 2014
Table IV.1.2 Graph IV.1.1
INDUSTRIAL PRODUCTION INDEX IPI IN SPAIN AND THE EURO AREA
IN SPAIN year-on-yearrates
Annual avarage rates 15 1
2014 2015 2016 2017
Consumption 28 29 3.3 4.1
Durable -1.6 4.1 7.2 7.7
Non-durable 3.1 28 3.0 3.8
Capital 1.7 1.8 4.5 4.7
Intermedite 3.5 3.2 4.1 4.1
Enery -1.0 0.7 0.4 1.0
2.3
TOTAL 2 (+0.2) (£2.3) 3.2 (£3) 3.7 (£3) 885888339z 4sy
o~ o N o~ N o [V} o~ [V} o~ [o\} o~
GVA Industry 1.2 1.3 1.4 - —o— Spain ===—Euro area Sp, centered moving average
(pro memoria)
Table IV.1.3 Source: INE & BIAM (UC3M)
Date: December 5, 2014
CHANGE IN THE FORECASTS FOR IP INSPAIN
Average annual rate, 2014
Forecasts with observed data til:
Sep-14 Oct-14 Change
Durable consumption -1.5 -1.6 0.0 NA
Non-durable consumptiq 3.0 3.1 0.2 K
Total consumption 2.6 2.8 0.1 o
Equipment 1.3 1.7 0.3 0
Intermediate 3.6 3.5 -0.1 J
Energy -0.4 -1.0 -0.6 N
TOTAL 2.04 2.01 0.0 ¥
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Spain. Macroeconomic Forecasts. GDP

GROSS DOMESTIC PRODUCT IN THE SPAIN: DEMAND

Table IV.1.4

GROSS DOMESTIC PRODUCT IN SPAIN

Final Gross Fixed Capital Formation
Consumption Tangible fixed assets t Domestic Exports Imports Foreign Real GDP
Constru Capital goods De?;g"d ofgeo:vc:(s:;nd ofsg:r%cil;asnd Del(T)md (2)
Private Public c- and grown
tion assets
& 2009 0.3 1.5 -10.1 5.1 -6.1 -4.9 -0.3 9.4 6.9 0.3 0.0
§ 2010 -2.0 -0.3 -10.6 0.8 7.2 -6.3 -2.5 7.4 -0.8 1.9 -0.6
E m 2011 -2.9 -3.7 -9.3 -9.0 9.2 8.1 -4.3 1.2 -6.3 2.2 -2.1
; E 2012 -2.3 -2.9 -9.2 5.6 4.2 -3.8 -2.7 4.3 -0.5 1.4 -1.2
=) 2013 2.3 0.2 -2.7 11.6 2.6 2.7 2.0 4.6 7.6 -0.7 1.3
§ 2014 2.6 -1.0 2.2 6.1 3.6 34 2.0 5.4 6.5 -0.1 1.9
< 2015 2.6 -0.9 1.7 5.5 3.1 29 2.0 4.3 44 0.0 2.0
1 -2.6 -2.3 -10.1 -6.1 -8.8 -7.7 -4.1 0.2 -7.9 2.3 -1.7
N I -3.1 -3.2 -9.3 -8.4 -9.0 -8.0 4.4 0.9 -7.4 2.4 -2.1
S8 m -2.7 -4.3 -8.9 -11.1 9.7 -8.3 -4.0 2.1 -4.6 1.9 2.1
v -3.2 -5.0 -8.8 -10.6 9.4 -8.4 -4.5 1.5 -5.3 2.0 -2.5
I -3.8 -4.5 -7.4 -6.2 -7.0 -6.3 -4.3 0.0 -7.3 2.1 2.2
oI -3.1 -3.6 -11.4 3.4 -6.4 -5.5 -3.5 7.3 1.3 1.8 -1.7
4] ] I -2.1 -2.4 -9.7 11.4 -2.6 -2.6 -2.4 4.9 0.5 1.3 -1.0
5 Wi -0.1 -1 -8.3 14.7 0.5 0.5 0.4 5.1 3.8 0.4 0.0
> I 1.3 0.5 -8.1 15.4 0.0 0.5 1.3 6.3 8.9 -0.6 0.7
>.°_ E I 2.2 0.7 -2.0 12.7 3.5 3.2 2.2 1.5 4.8 -0.9 1.3
N 11 2.7 0.9 -1.2 9.5 2.9 3.1 2.6 4.6 8.2 -1.0 1.6 (£0.4)
IV 3.0 -1.2 0.7 9.4 4.1 4.1 24 6.2 8.6 -0.6 1.9 (+£0.9)
1 2.8 -0.5 25 8.5 4.8 44 2.7 6.9 9.7 -0.7 2(£1.6)
i g 2.6 -1.1 23 5.9 3.7 3.5 2.2 6.6 7.7 -0.2 2 (+1.6)
f m 2.4 -2.0 21 5.3 33 3.1 1.8 4.3 4.2 0.1 1.9 (£1.8)
IV 2.4 -0.5 1.8 4.6 2.8 2.7 2.0 4.0 4.6 -0.1 1.8 (+1.9)
Table IV.1.5
GROSS DOMESTIC PRODUCT IN SPAIN
Final Gross Fixed Capital Formation
Consumption Tangible fixed assets Domestic Exports Imports Foreign Real GDP
Constru  Capital goods Demand of goods and ofgoodsand | Demand @
Private Public c- and grown (1) services services (1)
tion assets
8 2009 0.3 1.5 -10.1 5.1 -6.1 -4.9 -0.3 9.4 6.9 0.3 0.0
] 2010 f -20  -0.3 | -106 0.8 -7.2 -6.3 -2.5 7.4 -0.8 1.9 0.6
s @ | 2011 -2.9 -3.7 -9.3 -9.0 -9.2 -8.1 -4.3 1.2 -6.3 2.2 -2.1
Sl o2 23 29| 92 5.6 42 | -38 2.7 4.3 05 14 12
§ | 2013 2.3 0.2 -2.7 11.6 2.6 2.7 2.0 4.6 7.6 -0.7 1.3
§ 2014 2.6 -1.0 2.2 6.1 3.6 34 2.0 54 6.5 -0.1 1.9
< 2015 2.6 -0.9 1.7 5.5 3.1 29 2.0 4.3 4.4 0.0 2.0
1 -0.2 -1.0 -3.4 -3.4 -3.4 -3.0 -1.3 0.4 -2.1 0.7 -0.6
N I -0.7 -1.2 -1.3 -3.5 -2.0 -1.9 -1.0 -1.1 -2.5 0.4 -0.6
8 m -0.6 -1.5 -2.1 -2.8 -2.3 -1.8 -0.6 2.8 2.2 0.1 -0.5
v -1.7 -1.4 -2.3 -1.2 -2.0 -2.0 -1.5 -0.4 -3.0 0.8 -0.8
1 -0.8 -0.5 -1.9 1.3 -0.8 -0.8 -1.2 -1.2 -4.1 0.8 -0.3
o |2 I 0.0 -0.3 -5.5 6.3 -1.4 -1.0 -0.1 6.1 6.5 0.0 -0.1
= & I 0.4 -0.2 -0.3 4.7 1.6 1.2 0.4 0.5 1.4 -0.3 0.1
s V| 03 01 | -0.9 1.7 0.1 0.2 0.4 0.2 0.2 0.1 03
¢ 1 0.6 1.1 -1.7 2.0 -0.3 0.1 0.5 0.0 0.5 -0.2 0.3
g S o 0.9 -0.1 0.8 3.8 2.0 1.7 0.8 1.3 2.6 -0.3 0.5
& m 0.8 0.1 0.6 1.7 1.1 1.0 0.7 3.5 4.7 -0.2 0.5
v 0.6 -2.3 1.0 1.7 1.3 1.2 0.2 1.3 0.5 0.3 0.5
1 0.5 1.9 0.0 1.1 0.4 04 0.7 0.6 1.6 -0.3 04
n o 06 -0.8 0.7 1.2 0.9 0.8 0.4 1.0 0.7 0.1 0.5
& m 0.6 -0.8 0.4 1.2 0.7 0.7 04 13 13 0.1 04
v 0.7 -0.8 0.6 1.0 0.8 0.7 0.4 1.0 1.0 0.1 0.5
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Data adjusted for seasonality and working days effect
*The figures in the shaded area are forecasts
(1) Contribution to GDP growth
(2) In brackets are 80% confidence intervals

Quarter-on-quarter rates

Source: INE & BIAM (UC3M)
Date: November 27, 2014




Table IV.1.6

Spain. Macroeconomic Forecasts. GDP

GROSS DOMESTIC PRODUCT IN THE SPAIN: SUPPLY

GROSS DOMESTIC PRODUCT IN SPAIN

Agriculture, Industry Services
L':_’::;‘i’:; Manufacturing Construction Market admi::lsT:;tion, Taxes GR[::L
forestry... mdustry services B
w 2009 21 0.0 3.6 -14.5 0.9 2.4 1.3 0.1 0.0
= 2010 4.2 -0.9 0.1 -12.7 1.4 0.5 1.1 5.2 0.6
2q | 201 -12.8 -4.0 3.8 14.3 0.5 0.6 0.2 4.4 2.1
2‘5 2012 15.6 -1.1 1.8 -8.1 -0.9 1.3 1.0 1.5 1.2
3 2013 7.8 2.1 1.2 2.1 1.7 0.3 1.4 15 1.3
z 2014 3.2 12 13 -05 3.2 0.3 25 0.6 1.9
2015 0.3 1.2 1.4 -2.1 3.6 0.9 29 1.3 2.0
I} 9.1 3.7 3.3 -15.4 11 -0.1 0.8 4.9 1.7
N -16.4 4.1 3.4 -14.8 0.5 0.1 0.4 4.4 2.1
Q& mf -13.4 -3.9 4.3 -14.0 0.7 0.9 0.3 4.2 2.1
WA -12.1 4,1 4.2 -12.7 -0.3 1.3 0.5 4.2 2.5
I 5.3 -2.9 3.3 -8.8 -1.4 1.9 1.5 2.9 2.2
w |2 il 21.9 -1.2 2.4 -9.6 -1.5 -1.8 1.6 1.5 1.7
WS m| 17.2 -0.6 -0.9 -8.0 -1.2 0.9 1.1 1.1 -1.0
g | 18.4 0.4 -0.5 -6.0 0.3 -0.7 0.0 -0.6 0.0
> 1} 13.9 1.6 0.3 -6.1 1.1 0.2 0.8 0.6 0.7
13 o 3.8 2.0 1.4 -1.8 1.6 0.4 1.3 15 1.3
& mj 8.4 1.9 0.9 -0.4 1.9 0.6 1.6 2.4 1.6 (£0.4)
v 5.7 2.8 22 -0.1 2.3 0.2 1.8 1.3 1.9 (+0.9)
1 3.3 15 1.6 0.6 2.8 0.5 22 0.7 2 (£1.6)
n oo 6.6 1.4 1.3 -03 3.3 0.0 24 0.0 2 (£1.6)
Q& m 2.3 1.3 15 -0.8 3.3 -0.2 25 0.8 1.9 (+1.8)
v 0.8 0.6 038 -14 3.4 0.7 2.7 1.5 1.8 (+1.9)
Table 1V.1.7
GROSS DOMESTIC PRODUCT IN SPAIN
Agriculture, Indulstry Services
:)'l\"::;?::r Ma|_1ufacturing Construction Mar!(et admi::lsl::l::tion, Taxes GRDeF?!'<
forestry... industry services
4 2009 2.1 0.0 3.6 -14.5 0.9 2.4 13 0.1 0.0
s 2010 | 4.2 0.9 0.1 -12.7 1.4 0.5 11 5.2 0.6
Lol 2011 -12.8 -4.0 3.8 -14.3 0.5 -0.6 0.2 4.4 2.1
;E 2012 15.6 1.1 1.8 8.1 -0.9 1.3 1.0 1.5 1.2
3 2013 7.8 2.1 1.2 2.1 1.7 0.3 1.4 15 1.3
z 2014 3.2 1.2 1.3 0.5 3.2 03 25 0.6 1.9
< 2015 0.3 1.2 14 21 3.6 0.9 2.9 1.3 2.0
1f -10.8 0.9 -0.8 4.9 0.6 -0.5 0.4 -1.8 0.6
NI f -8.0 1.9 1.5 3.1 -0.1 0.6 0.1 1.1 0.6
& mf 3.9 0.2 -1.0 3.0 0.2 1.1 0.1 1.8 0.5
v | 3.1 1.1 -0.9 2.4 -1.0 -0.3 -0.8 0.5 -0.8
1f 6.9 0.4 0.1 0.7 0.5 1.2 0.6 -0.5 0.3
w |2 6.5 0.2 0.6 3.8 -0.2 0.7 0.0 0.4 0.1
BOIR mf -0.1 0.4 0.6 1.3 0.5 0.1 0.3 1.4 0.1
b WAl 4.1 0.2 0.6 0.3 0.4 -0.1 0.3 0.9 0.3
g I 2.9 1.6 0.9 -0.8 0.3 -0.3 0.2 0.7 0.3
& IS nj -3.0 0.2 0.5 0.5 0.4 0.9 0.5 1.4 0.5
& mf 4.4 0.2 0.0 0.1 0.8 0.1 0.6 0.5 0.5
v 1.5 0.7 0.7 0.1 08 -0.5 05 0.2 05
I 0.5 03 03 -0.1 08 0.0 0.6 0.1 05
CI 0.2 0.2 03 0.4 08 04 0.7 05 0.6
f m 0.1 0.1 0.2 04 0.9 0.1 06 0.2 04
v 0.1 0.0 0.1 -0.5 0.9 04 08 0.3 05

Data adjusted for seasonality and working days effect

The figures in the shaded area are forecasts
(1) Contribution to GDP growth
(2) In brackets are 80% confidence intervals
Quarter-on-quarter rates
Source: INE & BIAM (UC3M)
Date: November 27, 2014
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Spain. Macroeconomic Forecasts. IPI

INDUSTRIAL PRODUCTION INDEX IN SPAIN

Table IV.1.8

INDUSTRIAL PRODUCTION INDEX AND SECTORS IN SPAIN
Y-o-Y rates
Consumer Goods
Capital Intermediate Total
Durable Non Durable Total Gor:)ds Goods Energy excluding energy | TOTAL *
4 2011 -11.4 -0.9 -2.0 g 0.1 2.7 -2.9 18.6 2.0
s 2012 -13.6 3.9 4.8 E -11.0 8.9 0.9 -7.4 . 6.4
5 @ | 2013 -12.2 1.2 2.2 1.2 2.6 -2.6 -1.6 17
4 5 2014 -1.6 3.1 238 ; 17 35 -1.0 23 2(0.2)
) 2015 41 2.8 29 3 18 3.2 0.7 27 2.3 (£2.3)
g 2016 7.2 3.0 3.3 3 4.5 4.1 0.4 3.9 3.2 (£3)
2017 7.7 3.8 4.1 ‘ 4.7 4.1 1.0 43 3.7 (£3)
I -18.1 -6.5 7.5 ] 6.7 9.4 -5.9 -5.9 . 76
M oI -12.2 -0.8 -1.8 : 3.5 1.4 -2.7 -2.7 . 0.7
f m 8.1 0.8 0.0 t 2.9 0.2 -0.9 -0.9 .03
Y 9.7 1.8 0.8 ] 5.6 1.2 -0.9 -0.9 . 16
I -1.0 4.7 4.3 § 6.9 4.3 -21 2.1 . 35
A 4.0 0.6 0.2 ] 0.3 0.9 0.7 0.7 . 04
2 |8 m 5.1 2.5 1.8 g 1.4 3.8 -1.8 -1.8 1.0
s v 3.8 4.9 4.8 E 1.6 5.2 -0.8 -0.8 3.1
> I 18 2.2 21 g -09 238 2.9 29 1.9
R 57 a7 48 t 21 42 -0.2 -0.2 31
R m 74 4.2 4.5 t 5.2 4.1 -05 -0.5 34
v 15 0.2 03 E 13 1.6 0.7 0.7 1.0
I 4.2 1.0 1.2 i 24 21 -0.8 -0.8 13
oo 8.1 3.8 41 : 55 5.0 0.8 08 41
f m 7.9 35 38 : 4.6 4.5 0.8 0.8 3.6
v 8.5 3.6 3.9 ; 5.2 4.6 1.0 1.0 3.9
Table 1V.1.9
INDUSTRIAL PRODUCTION INDEX IN SPAIN
y-0-y rates
2010 2011 2012 2013 2014 2015 2016
January -4.9 4.0 -2.7 -3.6 -0.3 33 0.8
February 2.0 2.4 3.4 8.7 2.8 2.6 5.0
March 6.8 0.3 -10.3 -10.4 8.1 27 -1.7
April 3.0 -4.9 -7.8 6.2 2.1 1.0 5.1
May 5.1 -0.2 -4.8 3.0 0.6 -1.4 3.6
June 3.3 2.4 7.4 4.7 2.8 -0.2 36
July 2.3 -4.0 -4.4 0.9 1.1 -03 -0.2
August 3.5 3.2 3.5 4.4 2.3 07 6.2
September 1.2 1.1 -12.5 3.6 3.6 -2.0 5.6
October 3.6 -4.8 -0.6 11 0.6 22 1.6
November 3.5 -7.9 -7.8 0.1 19 1.0 85
December 0.4 -6.3 -10.2 4.1 7.5 -1.0 14

The figures in the shaded area are forecasts.
In brackets are 80% confidence intervals

Source: INE & BIAM (UC3M)
Date: December 5, 2014
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Table I1V.1.10

Spain. Macroeconomic Forecasts. IPI

Source: INE & BIAM (UC3M)
Date: December 5, 2014

INDUSTRIAL PRODUCTION INDEX BY ECONOMIC ACTIVITIES IN SPAIN
Y-o-Y rates
Weights 2014 Average annual rates
May Jun Jul 2013 2014 2015 2016
05 Mining of coal and lignite 2.6 43.8 -14.0 -25.4 -31.5 1.0 -1.6 -6.0
08 Other mining and quarrying 8.6 -2.6 -4.3 -1.9 -10.8 0.2 1.5 4.1
10 Manufacture of food products
11 Manufacture of beverages 35.1 8.0 6.0 6.5 -3.0 3.2 -2.5 -0.8
12 Manufacture of tobacco products 3.0 5.4 23.9 6.3 -3.1 -1.7 0.2 1.2
13 Manufacture of textiles 11.0 1.6 7.7 6.9 1.1 3.5 7.8 4.5
14 Manufacture of wearing apparel 13.3 -6.9 -1.8 -3.7 3.6 -6.8 -4.9 -4.7
15 Manufacture of leather and related products 7.6 3.8 8.5 10.6 -2.9 3.3 14 1.6
16 Manufacture of wood and of products of wood
and cork, except furniture; manufacture of 14.8 6.8 10.8 6.6 -3.5 5.9 6.8 8.7
articles of straw and plaiting materials
17 Manufacture of paper and paper products 27.0 -4.4 0.2 1.3 -1.3 0.3 3.4 3.7
18 Printing and reproduction of recorded media 228 -5.6 1.2 -3.6 -10.2 -0.2 4.3 1.8
19 Manufacture of coke and refined petroleum
products 175 -0.3 3.7 -3.6 -0.3 1.1 24 4.4
20 Manufacture of chemicals and chemical
products 59.8 1.6 4.5 4.3 -1.2 4.0 29 4.0
21 Manufacture of basic pharmaceutical products
and pharmaceutical preparations 32.6 -1.3 -2.0 -2.3 2.9 -1.1 6.1 6.4
22 Manufacture of rubber and plastic products 42.5 1.7 3.6 2.7 1.3 4.6 29 4.7
23 Manufacture of other non-metallic mineral
products 51.9 1.5 2.9 0.6 -7.4 2.7 2.7 4.3
24 Manufacture of basic metals 37.6 2.7 6.4 1.6 -1.6 4.2 2.9 3.8
25 Manufacture of fabricated metal products,
except machinery and equipment 87.7 -2.7 -5.2 -2.8 -1.5 0.0 25 5.9
26 Manufacture of computer, electronic and
optical products 14.3 -1.0 19.9 8.5 -6.3 13.4 1.9 -7.6
27 Manufacture of electrical equipment 324 1.7 4.4 1.2 -5.4 5.2 7.9 7.9
28 Manufacture of :Becr::mery and equipment 421 6.3 42 6.3 1.1 3.0 1.4 22
29 Manufacture of motor vehicles, trailers and
semi-trailers 64.9 8.8 13.1 12.9 6.4 8.6 3.0 3.0
30 Manufacture of other transport equipment 27.5 -4.5 -11.9 -6.9 9.5 -2.9 -0.7 0.0
31 Manufacture of furniture 18.7 -10.0 -1.7 -1.9 -14.1 -2.6 1.1 3.8
32 Other manufacturing 11.0 -3.2 7.1 1.1 6.9 25 24 4.0
33 Repair and installation of machinery and
equipment 235 -3.5 -2.3 1.7 -3.5 -0.7 3.4 2.6
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IV.2. INFLATION

The annual variation in the Spanish CPI in
November was -0.4%, 0.4 pp less than our
forecast.

The forecasting error is nearly all due to the
residual component, which includes unprocessed
food and energy. The rest of the special groups
evolved in line with the forecast.

All  energy components evolved downwards
especially electricity and gas, in line with falling oil
prices. In unprocessed food, the prices of some
citric fruit, fish and molluscs explain the
downwards surprise.

Annual core inflation was -0.1%, in line with our
forecast. The average core inflation forecast
remains at 0.0% (£0.02) for 2014 and 0.6%
(£0.70) for 2015.

Graph IV.2.1

YEAR-ON-YEAR RATE OF INFLATION IN SPAIN
AND CONTRIBUTIONS OF MAIN COMPONENTS

-32008 2009 2010 2011 2012 2013 2014 2015 2016

Non-processed food
—o—Totd inflation

= Energy
== Core

Source: INE & BIAM (UC3M)
Date: December 12, 2014

Page 34

However, the downwards revision of the residual
component reduced our average inflation
forecasts. We are forecasting an average annual
price increase of -0.1% (£0.02) for 2014. A similar
reduction is forecast for 2015, -0.1% (£1.13), and
the CPI will not grow until 2016, when the rate will
be 0.6% (+1.45).

The Spanish economy is in a low inflation scenario,
circumstantially negative due to energy prices.
With the expected increase in activity, positive
core inflation figures should soon be seen.

Graph 1V.2.2
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Graph 1V.2.3
CORE INFLATION IN SPAIN
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Spain. Inflation

Graph 1V.2.4

COICOP SUBCLASSES IN SPAIN WITH NEGATIVE
Y-0-Y RATES OF INFLATION
weights x 100
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Source: INE & BIAM (UC3M)
Date: December 12, 2014

Graph IV.2.5 Graph IV.2.6
CHANGE O F EXPECTATIONS FORTHE 2014 CORE CHANGE O F EXPECTATIONS FORTHE 2014 TOTAL
INFLATION IN SPAIN INFLATION IN SPAIN
Annual av erage rates Annual average rates
2.0 1 2.0 1
1.5 1
1.5 1
1.0 1
1.0 1
0.5 -1
0.5 4 0.0
-0.5 .
0.0 ' 2013 2014
2013 2014
Source: INE & BIAM (UC3M) Source: INE & BIAM (UC3M)
Date: December 12, 2014 Date: December 12, 2014
Table 1V.2.1
INFLATION IN SPAIN
Annual rates Average annual rates
cPI 2014 2014 2015 2016 2017
November December|
Core 0.1 (1] (1] 0.6 0.6 0.6
81.41% ' (£0.19) |(£0.02) (£0.7) (£0.99) (+0.99)
Total 04 -0.6 -0.1 -0.1 0.6 0.9
100% ) (£0.18) |(£0.02) (+1.13) (+1.45) (+1.45)

In brackets are 80% confidence intervals
Source: INE & BIAM (UC3M)
Date: December 12, 2014

Page 35



Spain. Inflation

Table 1V.2.2

COICOP SUBCLASSES INSPAIN WITH NEGATIVE Y-o-Y RATES' OF INFLATION BY SPECIAL GROUP

Weights x 1000

. 2009 2013 2014
Special Group
Oct? Oct Nov Dic Jan Feb Mar Apr May Jun Jul Aug Sep Oct  Nov
PROCESSED FOOD 96.0 142 294 27.3 | 29.1 409 415 604 524 61.4 694 694 694 728 71.6
NON-ENERGY INDUSTRIAL GOODS 195.1 | 122.6 118.7 171.3 | 184.4 183.1 117.3 142.7 118.3 145.7 180.6 174.2 143.4 125.6 110.8
SERVICES 26.3 112.2 112.8 116.1| 124.3 137.6 135.6 114.4 106.3 87.7 101.6 112.0 126.1 101.8 101.3
CORE CPI 317.3 | 249.0 260.9 314.7| 337.8 361.5 294.3 317.5 277.1 294.7 351.6 355.6 338.9 300.2 283.7
NON-PROCESSED FOOD 49.4 17.2  30.8 286 | 21.1 354 350 350 372 529 433 458 449 30.5 28.0
NON-ENERGY CPI 366.7 | 266.3 291.6 343.4| 358.9 397.0 329.3 352.5 314.2 347.7 3949 401.4 383.8 330.7 311.8
ENERGY 78.1 107.8 38.7 38.7 | 74.4 74.4 74.4 74.4 5.3 5.3 74.4 74.4 74.4 744 74.4
TOTAL WEIGHTS 444.8 | 374.0 330.3 382.1 | 433.2 471.3 403.7 426.8 319.5 353.0 469.3 475.8 458.2 405.1 386.1
! Estimated impact (see table 2) of the main 2012 fiscal measures in each group.
% October, 2009: month with the higher weight in subclasses with negative rates.
Source: INE & BIAM (UC3M)
Date: December 12, 2014
Table 1V.2.3 Graph 1V.2.7
FORECAST TO BE UNDER 1% OR UNDER 1.5% PREDICTIONS TO BE UNDER 1% AND 1.5%
ONE YEAR AFTER THE MONTH OF REFERENCE
Prob 90%
Prob (CPI_ES<1) 80% /
- CPI_ES<1. 0
(CPL 2) 70% //
January 60%
February ‘5182;0 AL
0 ) — g
March 30% AN ? Prob(CP1_ES<1)
April 20% Prob(CPI_ES<1.5) -
10%

May = | c > o Sl e|= gl Y
= |June o B S Bl B R e K bS NS i E RIS
| uly 2013 2014

month of reference
August
September
Source: INE & BIAM (UC3M)
October
Date: December 12, 2014

November

December 99.99% 99.99%

January 99.33% 99.95%

February 95.60% 99.17%

March 88.20% 96.34%

April 83.02% 93.30%

Mayo 78.90% 90.31%

ﬂ June 84.18% 92.75%
b July 85.60% 93.19%

August 85.13% 92.60%

September 85.88% 92.78%

October 81.03% 89.36%

November 73.82% 84.10%

December 70.58% 81.59%

Source: INE & BIAM (UC3M)
Date: December 12, 2014
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Table IV.2.4
INFLATION BY COMPONENTS IN THE CONSUMER PRICE INDEX OF SPAIN
Annual average rates

W;%TS 2011 2012 2013 | 2014 2015 2016

AE less tobacco & 119 0.4 0.4 0.4 0.3 0.3 0.3

Processed Oils & Fats 0.6 2.5 2.5 2.5 2.5 24 2.5
food Tobacco 2.0 48 51 50 | 51 52 52
4.5 1.0 3.8 3.2 03 1.2 1.2

Vehicles 4.4 2.9 1.2 -2.0 0.7 4.1 0.0

Non energy Footwear 1.7 0.6 0.5 0.4 0.6 -0.1 0.0
industrial Clothing 5.9 0.1 0.2 -0.1 -0.1 0.2 0.0
sl Rest u5 01 1.0 17 | -11  -11 00
26.5 -0.5 0.6 0.6 -0.4 0.1 0.1

Postal services 0.0 3.0 3.0 3.0 3.0 3.0 3.0

Cultural services 1.8 -0.2 -0.2 -0.2 -0.2 -0.2 -0.2

Education 0.9 2.3 2.3 2.3 23 23 2.3

Hotels 0.7 1.4 1.4 1.4 14 14 14

Health 2.7 2.1 2.1 2.1 2.1 2.1 21

et 2.1 08 06 06 | 06 06 06

Services Restaurants 10.5 1.1 1.1 1.1 1.1 1.1 11
Telephone 3.6 -1.3 -1.3 -1.3 -1.3 -1.3 -1.3

Transports 5.8 1.3 1.3 1.3 1.3 14 14

Package holidays 1.4 2.4 2.0 1.9 2.1 2.2 2.6

University 0.6 3.0 3.0 3.0 3.0 3.0 3.0

Housing 5.9 0.7 0.7 0.7 0.7 0.7 0.7

Rest 3.4 0.9 0.9 0.9 0.9 0.9 0.9

39.6 1.3 1.8 1.4 0.1 0.6 0.6

M eat 2.6 0.7 2.5 1.7 0.0 -0.8 0.0

Fruits 1.4 1.0 4.6 9.8 -4.1 8.7 0.0

Eggs 0.2 -1.8 7.4 10.7 -3.3 -2.3 0.0

Non Vegetables 0.9 0.4 0.6 04 | -04 29 0.0

processed

foods Mollusc 0.6 6.5 1.6 0.0 4.3 4.2 0.0
Potatoes 0.3 13.6 -11.4 18.7 0.2 -7.0 0.0

Fish 1.2 1.6 2.9 0.1 1.2 1.8 0.0

7.3 0.0 1.8 3.4 -0.9 24 24

Fuels 6.9 2.8 2.8 2.7 2.7 2.6 2.6

Heat energy 0.5 2.9 2.8 2.7 2.6 2.5 24

Eneray Electricity and gas 4.7 0.0 0.0 0.0 0.0 0.0 0.0
12.1 125 157 0.0 | -05 -60 -6.0

* The figures in the shaded area are forecasts

Source: INE & BIAM (UC3M)
Date: December 12, 2014
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Table I1V.2.5

CONSUMER PRICE INDEX AND COMPONENTS IN SPAIN
Annual rates of growth
Core Residual
Processed Non energy . Non
f°°‘f Tobace industrial Services | TOTAL Confidenc processed Energy | TOTAL
excluding o e intervals
tobacco goods o B food
Weights 2014 13.1% 2.0% 26.3% 39.8% 81.4% 6.7% 12.1% 18.6%
2007 3.9 1.5 1.4 3.9 2.9 4.4 8.0 6.3 3.5
a 2008 3.0 8.8 0.7 3.9 2.7 4.7 1.7 3.2 2.8
g 2009 6.9 3.5 0.3 3.9 3.2 4.0 11.9 8.5 4.1
§ " 2010 -0.7 11.7 -1.3 2.4 0.8 -1.3 -9.0 -5.4 -0.3
< w 2011 -1.7 15.0 -0.5 1.3 0.6 0.0 12.5 7.6 1.8
g E 2012 1.5 13.3 0.6 1.8 1.7 1.8 15.7 10.4 3.2
§ 2013 2.5 7.3 0.6 1.4 1.4 3.4 0.0 1.3 1.4
g 2014 0.0 24 -0.4 0.1 0.0 =+ 0.02 -0.9 -0.5 -0.6 -0.1 =+ 0.02
< 2015 0.5 5.7 0.1 0.6 0.6 £ 0.70 24 -6.0 -2.9 -0.1 + 1.13
2016 0.6 5.7 -0.3 1.0 0.6 + 0.99 1.3 0.3 0.7 06 +1.13
2017 0.5 5.3 -0.3 1.0 0.6 =+ 0.99 2.6 1.8 2.1 09 + 145
January 1.3 3.8 -0.3 -0.1 0.2 0.9 0.0 0.3 0.2
February 1.0 3.4 -0.4 0.0 0.1 1.2 -1.7 -0.7 0.0
March 0.8 3.4 -0.3 -0.2 0.0 0.0 -1.4 -0.9 -0.1
April 0.4 3.4 -0.4 0.5 0.3 -0.5 1.6 0.9 0.4
May 0.1 3.1 -0.5 0.2 0.0 -2.7 3.0 1.0 0.2
ﬁ June -0.2 3.1 -0.5 0.3 0.0 -3.8 2.6 0.3 0.1
{?l July -0.2 1.2 -0.4 0.2 0.0 -5.2 0.3 -1.7 -0.3
August -0.4 1.0 -0.4 0.2 0.0 -5.4 -0.9 -2.5 -0.5
September -0.4 1.1 -0.3 0.1 -0.1 -1.5 0.0 -0.6 -0.2
October -0.4 1.0 -0.3 0.1 -0.1 1.7 -1.1 -0.1 -0.1
November -0.5 1.0 -0.3 0.2 -0.1 1.1 -2.0 -0.9 -0.4
December ___ -0.4 3.1 -0.3 0.2 0.0 i 0.19 1.2 56 | -31 | -0.6 i 0.18
January -0.3 4.7 -0.3 0.4 0.2 + 0.29 1.1 -5.6 -3.1 -0.5 =+ 0.35
February 0.0 4.8 0.1 0.3 04 + 0.39 1.4 -5.2 -2.7 -0.2 =+ 0.55
@ March 0.1 4.8 0.2 0.4 04 + 048 2.8 -4.3 -1.6 0.0 =+ 0.76
% April 04 5.8 0.2 0.3 04 + 0.57 3.1 -3.8 -1.2 0.1 + 0.93
- May 0.5 6.2 0.2 0.4 0.5 + 0.64 5.1 -4.8 -1.2 0.2 +1.05
§ i June 0.8 4.6 0.2 0.3 05 + 0.71 5.0 -6.7 -2.4 -0.1 + 1.18
= 8 July 0.8 5.5 0.1 0.5 0.6 <+ 0.78 29 -7.6 -3.7 -0.2 + 1.29
g August 0.9 5.5 0.1 0.5 0.6 =+ 0.85 2.6 -7.9 -4.0 -0.3 + 1.40
3 September 0.8 6.7 0.2 0.7 0.7 + 0.93 23 -9.1 -4.9 -04 =+ 1.50
> October 0.8 7.1 0.2 0.9 08 + 1.01 0.9 -7.4 -4.3 -0.2 =+ 1.58
November 0.7 7.0 0.2 0.9 08 + 1.09 1.3 -6.1 -3.4 0.1 + 1.66
December 0.7 5.4 0.2 0.9 08 + 1.13 0.5 -3.2 -1.8 02 +1.75
January 0.6 5.1 0.0 0.9 0.7 + 1.16 1.0 -2.7 -1.3 03 + 1.77
February 0.6 5.2 -0.4 0.9 05 +1.19 1.2 -2.6 -1.2 0.2 +1.78
March 0.6 5.2 -0.4 1.1 0.6 + 1.19 0.1 -2.7 -1.6 0.2 +1.79
April 0.6 5.5 -0.3 0.7 05 +1.19 0.8 -2.7 -1.4 0.1 + 1.81
May 0.6 5.6 -0.3 1.0 06 + 1.20 0.2 -1.7 -1.0 03 + 1.84
ﬁ June 0.5 6.8 -0.3 1.0 06 + 1.21 0.5 0.4 0.5 0.6 + 1.88
g July 0.5 6.5 -0.4 1.0 0.6 + 1.22 1.1 24 1.9 0.9 + 1.92
August 0.5 6.6 -0.4 1.0 0.6 + 1.22 1.0 3.0 2.2 09 + 1.92
September 0.5 5.7 -0.4 1.0 0.6 + 1.22 1.7 29 24 1.0 + 192
October 0.5 5.4 -0.3 1.0 0.6 + 1.22 2.2 2.7 2.6 1.0 + 192
November 0.5 5.3 -0.3 1.0 0.6 + 1.22 2.6 2.6 2.6 1.0 + 192
December 0.5 5.5 -0.4 1.0 0.6 + 1.22 2.9 2.4 2.6 1.0 + 1.92

* Confidence intervals calculated with historial errors
*The figures in the shaded area are Forecasts
Source: INE & BIAM (UC3M)

Date: December 12, 2014
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Table IV.2.6
CONSUMER PRICE INDEX AND COMPONENTS INSPAIN
Monthly rates of growth
Core Residual
Profc;isdsed Tobacc Non energy Non
B industrial Services TOTAL processed Energy TOTAL
excluding o
tobacco goods food
Weights 2014 13.1% 2.0% 26.3% 39.8% 81.4% 6.7% 12.1% 18.6%
> 2013 0.2 3.5 -4.9 -0.3 -1.6 0.7 0.1 0.3 -1.3
s 2014 0.1 0.1 -4.7 -0.4 -1.7 0.9 0.0 0.3 -1.3
g 2015 0.2 1.6 -4.7 -0.2 -1.6 0.7 0.0 0.3 -1.2
| 2016 0.2 1.3 -4.8 -0.2 -1.6 1.3 0.5 0.8 -1.2
>| 2013 0.2 0.4 -0.3 0.2 0.0 -1.1 1.7 0.7 0.2
S| 2014 -0.1 0.0 -0.4 0.3 0.0 -0.8 0.0 -0.3 0.0
S 2015 0.1 0.2 0.0 0.3 0.2 -0.4 0.4 0.1 0.2
£ 2016 0.1 0.2 -0.3 0.2 0.0 -0.3 0.5 0.2 0.1
- 2013 0.1 0.0 1.1 0.4 0.6 -0.5 -0.6 -0.6 0.4
O 2014 -0.1 0.0 1.2 0.2 0.5 -1.6 -0.3 -0.8 0.2
E 2015 0.1 0.0 1.2 0.3 0.5 -0.1 0.7 0.4 0.5
2016 0.1 0.0 1.2 0.5 0.6 -1.2 0.7 0.0 0.5
—_ 2013 0.1 0.0 2.9 -0.3 0.8 0.7 -2.7 -1.5 0.4
E '_E. 2014 -0.3 0.0 2.8 0.4 1.0 0.2 0.3 0.3 0.9
g <| 2015 -0.1 0.9 28 0.4 1.1 0.5 0.7 0.6 1.0
9 2016 -0.1 1.2 2.9 0.0 0.9 1.2 0.7 0.9 0.9
,g 2013 0.1 0.3 0.7 0.0 0.3 1.6 -1.2 -0.2 0.2
o[z 2014 -0.2 0.0 0.7 -0.3 0.1 -0.7 0.2 -0.1 0.0
3 =| 2015 0.0 0.4 0.7 -0.2 0.1 1.2 -0.8 -0.1 0.1
S 2016 0.0 0.5 0.7 0.0 0.3 0.6 0.2 0.3 0.3
a;: 2013 0.1 0.0 -0.3 0.2 0.0 1.6 0.4 0.8 0.1
_g 21 2014 -0.3 0.0 -0.4 0.3 0.0 0.4 0.0 0.2 0.0
€ '_:, 2015 -0.1 -1.6 -04 0.3 -0.1 0.4 -2.0 -1.1 -0.3
g 2016 -0.1 -0.4 -0.4 0.3 0.0 0.7 0.1 0.4 0.0
g 2013 -0.1 2.7 -4.1 0.5 -1.0 1.6 1.8 1.7 -0.5
£ | 2| 2014 -0.1 0.7 -4.0 0.4 -1.1 0.2 -0.6 -0.3 -0.9
_2 A 2015 0.0 1.6 -4.0 0.6 -1.0 -1.9 -1.5 -1.6 -1.1
E 2016 0.0 1.3 -4.1 0.6 -1.0 -1.3 0.4 -0.2 -0.9
g o | 2013 0.1 0.3 -0.4 0.4 0.1 1.0 1.2 1.1 0.3
~ 13| 2014 0.0 0.2 -0.3 0.4 0.1 0.7 0.0 0.2 0.2
E._’} 3 2015 0.1 0.1 -0.3 0.5 0.2 0.4 -04 -0.1 0.1
§ 2016 0.1 0.2 -0.3 0.5 0.1 0.3 0.2 0.3 0.2
> o | 2013 0.2 0.0 1.2 -0.8 0.0 -4.0 0.5 -1.1 -0.2
= | 2014 0.2 0.0 1.3 0.9 0.0 0.1 1.4 0.8 0.2
2| 2| 2015 0.1 1.2 13 0.7 0.1 -0.4 0.0 0.1 0.1
=& 2016 0.1 0.3 1.4 -0.7 0.1 0.2 0.0 0.1 0.1
5| 2013 0.2 0.0 3.0 0.4 0.8 -2.0 -0.8 -1.2 0.4
2| 2014 0.2 0.0 3.0 -0.4 0.8 1.2 -1.9 -0.8 0.5
g 2015 0.1 0.3 3.0 -0.2 0.9 -0.3 -0.1 -0.1 0.7
2016 0.1 0.0 3.0 -0.2 0.9 0.3 -0.2 0.0 0.7
5| 2013 0.1 0.0 1.5 0.3 0.4 0.1 -0.7 -0.5 0.2
| 2014 0.2 0.1 1.4 0.3 0.4 -0.5 -1.6 -1.2 -0.1
% 2015 0.1 -0.1 15 -0.3 0.4 -0.2 -0.3 -0.2 0.2
Z| 2016 0.1 -0.2 1.5 -0.3 0.4 0.2 -0.5 -0.2 0.2
E 2013 0.0 0.0 -0.6 0.2 -0.1 1.3 0.7 0.9 0.1
£| 2014 0.1 21 -0.6 0.3 0.0 1.3 -3.1 -1.4 -0.1
§ 2015 0.0 0.6 -0.7 0.3 0.0 0.5 -0.1 0.2 0.0
Q| 2016 0.0 0.8 -0.7 0.3 -0.1 0.8 -0.2 0.2 0.0

* The figures in the shaded area are Forecasts
Source: INE & BIAM (UC3M)
Date: Decenber 12, 2014
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INFLATION FORECASTING BY SUBCLASS IN SPAIN'

The tables and graphs show the observed values for 2011, 2012 and 2013 and Forecasts for 2014 and 2015,
according to the five special groups.

Table I1V.2.7 Table I1V.2.8

CONSUMER PRICE INDEX BY SUBCLASS IN SPAIN CONSUMER PRICE INDEX BY SUBCLASS IN SPAIN
Amnual average rates of growht Annual average rates of growht
WedNS mos 2000 2010 11 2012 203 2014 2015 erégl:'s 2008 2009 2010 2011 2012 2013 2014 2015
PROCESSED FOOD AND TOBA CCO (PF) SERVICES (SER)
Rice 0.9 18.8 16.8 -9.4 1.0 39 -0.2 -0.7 18 Maintenance and repair services 21.1 4.8 4.1 2.8 2.6 25 24 03 0.8
Flours and cereals 1.7 8.7 05 34 34 19 11 -1 04 Other services related to vehicles 3.3 3.3 13 04 05 15 20 -1.3 -0.6
Bread 152 89 00 03 07 1.0 06 -0.3 -01 Railway transport 2.1 3.7 5.5 4.9 3.3 76 -0.5 05 1.2
Pastry goods, cakes, mixes and doughs for ) 75 16 01 3.0 30 23 0.6 04 Road transport 6.8 4.2 5.3 1.7 2.8 55 48 21 2.4
bakery products Air transport 35 137 3.0 0.6 5.4 44 78 49 1.0
Farinaceous-based products 1.2 185 -58  -16 46 26 06 -1.0 -03 Other transport services 2.9 7.3 7.0 5.5 2.5 86 66 13 313
Delicatessen type meat products 174 33 04 0.0 1.0 18 26 13 10 Insurances connected with transport 186 2.0 13 1.8 2.8 05 03 07 0.8
Processed meat products 34 48 23 08 13 4l 26 RO TEEEOS Restaurants, bars, coffee bars, canteens 1022 47 22 13 16 09 06 04 07
Preserved and processed fish 72 53 07 00 42 38 51 QRS Hotels and other lodgings 73 42 14 02 13 01 -06 18 0.7
Milk 93 156 -83 52 03 17 3.4 27 -10 -
Other dairy products 74 76 22 33 56 40 33 -14 -12 Package holidays 139 45 02 46 33 57 33 QoS
Cheeses 70 100 04 02 09 20 0.2 2.2 12 Higher education 6.0 5.2 53 3.3 3.4 9.7 18.3 3.0 1.8
; . ; Postal services 0.2 2.8 2.8 4.5 3.6 32 32 03 3.0
Preserved fruits, nuts and dried fruits 2.8 2.1 04 14 09 2.8 4.1 55 14 )
Dried pulses and vegetables 09 108 -10 08 49 55 51 -0.5 -09 Telephone services 365 06 01 04 07 -35 -43 QEGONEESS
Frozen and preserved pulses and 35 28 07 1o L6 26 35 07 9 zentgls for houslng‘ v 27.3 4.2 3.1 1.1 1.0 05 -0.2 -0.7 -0.7
vegetables ervices for the maintenance and repair of 9.3 5.1 14 0.4 0.9 02 03 0.8 0.5
Sugar 1.1 03 69 9.0 194 49 03 -9.4 -155 the dwelling
Chocolates and confectionery 5.3 5.3 05 0.1 1.8 16 0.9 0.1 15 Sewerage collection 22.4 3.4 38 3.0 2.7 25 26 15 2.0
Other food products 37 87 42 02 24 26 20 -0.1 -18 Out-of-hospital medicaland paramedical 49 22 14 15 07 03 07 06
Coffee, cocoa and infusions 3.6 7.1 13 0.1 101 55 02 -15 08 E’ifn"t';e;mes 105 32 24 i3 09 06 0 - an
Mineral water, soft drinks, fruitand . . - - - A : - U
vegetable juices 80 40 30 23 06 15 13 JCCEEERUZ Hospital services 12 34 09 -08 01 -16 -18 -22 -2.4
Spirits and liqueurs 14 4.5 1.9 17 16 02 06 1.6 14 Medical insurances 102 47 6.9 5.6 5.1 37 42 52 5.7
Wines 3.4 4.7 0.1 -0.8 0.5 3.8 5.5 -3.5 -0.9 Recreational and sporting services 8.0 1.7 2.1 1.1 1.5 18 02 -0.7 -2.0
Beer 3.2 5.5 43 0.7 2.2 19 1.4 1.8 23 Cultural services 0.1 36 31 16 13 53 72 09 -0.8
Tobacco 200 35 117 150 133 7.2 7.3 24 57 Education 9.5 3.4 2.5 2.1 1.9 20 19 1.0 1.7
Butter and margarine 0.6 16.2 0.7 -1.6 7.3 42 0.0 -39 -27 Repair of footwear 0.2 6.2 4.2 35 3.9 25 24 15 2.1
Oils 5.4 1.1 -124 -2.8 -0.3 27 20.0 =9.1 8.0 Domestic service and other household
PFINFLATION INSPAIN 1.2 12 11 11 11 11 12 11 services ° 130 48 30 19 L7 14 L 0% 22
Standard deviation (G)* 175 175 175 175 175 1.75 0.1 15 Insurances connected with the dwelling 7.8 35 4.4 3.6 4.2 33 22 3.0 2.5
TOTAL INLATION INSPAIN 0.9 1.0 0.9 0.9 0.8 0.9 0.8 038 Personal care services 159 40 1.4 1.4 1.7 17 36 02 0.1
* For observed rates (2008-2013) the standard deviation G is for errors one-period ahead and for the forecast rates for errors n Social services 4.0 4.6 4.0 25 2.0 14 05 03 0.0
[period ahead, with n equal the number of perlods to know the observed data Other insurances 68 39 45 26 34 50 44 41 32
Financial services 0.5 4.7 3.6 5.1 4.3 16 00 0.1 -0.2
CONSUMER PRICE INDEX BY SUBQLASS INSPAIN Other services 6.6 2.2 2.2 0.6 13 62 84 08 0.4
Annual average rates of growht Repair of household appliances 1.1 4.3 4.2 2.9 3.7 33 39 0.7 1.0
Weights 000 5009 2010 2011 2012 2013 2014 2015 SER INFLATIONINSPAIN 0.7 13 1.0 1.0 1.0 1.0 1.0 1.0
2014 Standard deviation (G)* 073 073 073 073 073 073 0.0 0.6
NON-ENERGY INDUSTRIAL GOODS (NEIG) TOTA L INLATIONIN SPAIN 0.9 1.0 0.9 0.9 0.8 09 08 08
Men's outerwear 19.0 0.1 2.0 -05 0.5 09 -03 -0.7  -02 * For observed rates (2008-2013) the standard deviation G is for errors one-period ahead and for the forecast rates for errors n
Men's underwear L3 12 0.0 09 13 20 04 -05  -04 period ahead, with n equal the number of periods to know the observed data
Women's outerwear 250 05 23  -15 02 05 -05 -21 -18
Women's underwear 22 14 0.0 09 17 12 07 0.0 -02 CONSUMER PRICE INDEX BY SUBCLASS B SPAIN
Children's and infants' garments 96 0.6 -1.4 -0.2 0.1 -0.4 0.4 -0.6 -0.6 Annual average rates of growht
Men's footwear 58 13 0.0 0.1 0.5 05 03 03 -02 e
Z/;Ijm'f foczvyefarmg o ;g ig -g; 11342 g.i g.g gi (1,: t:).: 014 2008 2009 2010 2011 2012 2013 2014 2015
ren’s and infai ‘ootwear E .. -0. .. .. .. ). B =
Motor vehicles 409 05 41 -12 3.0 12 22 08 43 NON-PROCESSED FOOD (NPF)
Other vehicles 19 24 10 00 12 12 13 03 21 Beef 00 40 L7 05 16 30 09 puEIEEEDO
Spare parts and maintenance accessories 16 4.6 -0.7 13 2.5 21 0.3 -1.2 27 g(:;ekep meat g: ég ‘1398 '%1 32 ég 23'41 :i -:09
ff"‘t‘ﬁg'i‘jgﬁ{n?e mantenance ard fepair 53 51 30 14 24 16 22 -01 00 Poultry 25 43 1.9  -40 43 10 15 26  -17
Water supply 109 49 57 21 26 51 70 3.0 28 Other meats, viscera and other non-meat ¢ 5 70 15 26 10 11 08 48  -04
Fumiture 123 39 1.1 11 1.8 06 10  -06 -07 edibles
Other equipments 20 27 0.5 04 2.2 07 11 -05 -06 Fresh fish 11.0 08 37 07 1.6 29 0.1 1.2 1.8
Household textiles 56 22 0.5 02 20 05 04 -22 -21 Crustaceans and molluscs 22 0.2 20 01 6.5 16 00 43 4.2
Refrigerators, washing machines and 38 1.9 1.0 18 22 1.6 13 .48 39 Eggs 5.6 10.5 4.3 -0.3 -18 74 10.7 -3.3 -2.3
dishwashers Fresh fruits 2.2 9.4 0.3 -12 1.0 46 98 -4.1 8.7
Cookers and ovens iz -08 01 -16 -4 L1 -08 -32 -19 Fresh pulses and vegetables 144 24 21 13 -04 06 04  -04 29
Heating and air conditioning 22 -0.5 0.8 07 -1.0 0.2 0.3 -3.4 -1.6 Potatoes and processed potato products 9.2 -3.6 -0.3 -4.8 13.6 -11.4 18.7 0.2 -7.0
) NPF INFLATION IN SPAIN 34 3.0 3.4 32 25 32 26 2.0
g“he’ m”sem"’k:pp"agce‘il ;; 3“12 g': ‘1"3 3143 ?§ 2‘3' ';'; ';": Standard deviation (G)* 246 246 246 246 246 246 02 1.9
ot oo cnale r;rdcfufr:?shing 11 37 26 22 22 12 18 00 02 TOTA L INFLATIONIN SPAIN 09 10 09 09 08 09 08 08
Tools and accessories for house and * For observed rates (2008-2013) the standard deviation O is for errors one-period ahead and for the forecast rates for errors n
qarden 24 3.0 1.9 23 2.8 12 12 -0.3 0.0 period ahead, with n equal the number of periods to know the observed data
Cleaning household articles 129 17 1.9 -0.8 0.0 18 13 -0.3 04
Other non-durable househald articles 39 27 1.4 11 2.9 20 13 -01 01 CONSUMER PRICE INDEX BY SUBCLASS IN SPAIN
r;ﬂiﬁi:r:s and other pharmaceutical 97 65 63 53 6.0 125 232 0.7 08 Wag/:\zua\ average rates of growht
Therapeutic appliances and equipment 63 36 10 00 07 25 -34 -1L4 -14 2014 2008 2009 2010 2011 2012 2013 2014 2015
Equipfor the recepton, recording and 47 <127 37 -86 -10.9 -11.0 -3 -82 -98 ENERGY (ENE)
;f\";ﬁdf'ﬁ;‘;fn?gfr‘g ;fa‘if"g“;ﬁcs Electricity and gas 0.0 0.0 0.0 0.0 0.0 00 00 00 0.0
oo ;‘er'zs 9rap 10 -180 -185 -140 -14.5 -122 -120 -127 -184 Other fuels 21 37 3.4 3.1 2.9 28 27 26 2.5
Information processing equipments 35  -215 -133  -61  -115 -101  -80 -111 -158 Fuels and lubricants 150 33 31 29 25 28 27 KCIEEERS
Recording media 18 09 04 -01 13 66 -71 -31 -18 ENE INFLATION IN SPAIN 20 19 18 17 17 17 a0 O
Games and toys s 04 18 -25 30 26 -20 [Maalsg Standard deviation (G)* 618 618 618 618 618 618 02 6.5
Other recreational and sporting articles 09 11 06 01 02 08 -02 -39 -22 TOTA L INLATIONIN SPAIN 0.9 10 0.9 0.9 0.8 0.9 08 0.8
Gardens, plants, flowers and pets 62 53 2.8 21 2.1 25 3.7 0.5 04 * For observed rates (2008-2013) the standard deviation O is for errors one-period ahead and for the forecast rates for errors n
Books 71 20 2.2 12 3.0 01 0.8 0.2 04 period ahead, with n equal the number of periods to know the observed data
Newspapers and magazines 6.7 22 3.6 26 2.5 22 18 1.0 09 . R
Stationery materials 2537 32 17 27 18 32 02 08 * The figures in the shaded area are Forecasts
Personal care articles 18.1 22 0.8 0.0 1.0 03 -0.2 -0.8 -0.7 .
Jeveley cosmejewdlery docksand 5, q11 75 @S 152 127 11 <56 07 g(;tlgce INE & BIAM (UC3M)
Other articles for personal use 238 11 -0.6. 04 0.3 -0.2 -0.2 -1.4 -16 * December 12’ 2014
NEIG INRLATION INSPAIN 04 -03 -03 -03 -04 -04 -03 -03
Standard deviation (G)* 081 08 08 08 081 08 00 07
TOTAL INLATION INSPAIN 09 1.0 09 09 08 09 08 08
* For observed rates (2008-2013) the standard deviation G is for errors one-period ahead and for the forecast rates for errors n
period ahead, with n equal the number of periods to know the observed data

1. There exists a small agregation causad by the fat that sume sub-
group contains goods and services taht belong to different spacial
groups.
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Graph IV.2.8
Graph 1V.2.9
CONSUMER PRICE INDEX
BY SUBCLASSIN SPAIN CONSUMER PRICE INDEX
Average rates of growth BY SUBCLASSIN SPAIN
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The graph below zooms on the grey area marked in the
previous figure.

Source: INE & BIAM (UC3M)

The graph below zooms on the grey area marked in the Date: December 12, 2014

previous figure.

Source: INE & BIAM (UC3M)
Date: December 12, 2014
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V. FORECASTS OF DIFFERENT INSTITUTIONS

FORECA STS FOR DIFERENT INSTITUTIONS
Annual average rates

UNITED STATES SPAIN EURO AREA
Qo ()}
g - 3y b S|8s 8 N % £ 5
2 8 « - < 20 w2 <« G 8220 vz <« w E= © 5
S8 < L BlE8ds = + B £E5838 = £ & § 8 g8
] P = et ) o 2 = = W © S| o o c 4= = w o g
sg @™ = O |55t g ® °© §2glgprg 8 B8 © 3¢
8¢ S 9 3|38 s e m 2 fin IS
GDP 2014 | 2.2 = 22 26 13 12 13 33 10 13,08 08 09 28 10 09 12 1.2
2015 | 3.1 = 34 35,19 18 19 37 15 2012 12 12 33 17 16 17 1.7
CPI 2014 18 16 3.0 15|00 00 -0.1 1.0 0.1 = 05 05 04 15 07 06 07 0.8
201518 01 31 1.7 |07 06 -01 06 0.5 = i0 10 03 19 1.1 11 11 1.2
1. Consensus Forecasts, Novenber, 2014
2. BIAM. Bulletin of EU & US Inflation and Macroeconomic Analysis, Novemnber, 2014
3. IMF, October, 2014
4. OECD. Economic Outlook, September, 2014
5. Focus Economics, November, 2014
6. Spanish Goverment, September, 2014
7. ECB SPF, “Survey of Professional Forecasters”, august, 2014
8. ECB STAFF, staff macroeconomic projection for the Euro Area. Point forecast for interval. September, 2014
9. European Commission, October, 2014
EVOLUTION OF FORECASTS FOR 2014
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VI. ANNEX I: CHANGE IN FORECASTS AND DATA REVISION

COMPONENTS OF GROSS DOMESTIC PRODUCT DEMAND IN THE EURO AREA

Year-on-year rates

GROSS DOMESTIC PRODUCT IN THE EURO AREA PRIVATE CONSUMPTION IN THE EURO AREA
year-on-yea rates year-on-year rates
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Source: EUROSTAT & BIAM (UC3M)
Date this report: September 5, 2014
Date previous report: June 4, 2014
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COMPONENTS OF GROSS DOMESTIC PRODUCT SUPPLY IN THE EURO AREA

Year-on-year rates
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COMPONENTS OF INDUSTRIAL PRODUCTION INDEX IN THE EURO AREA

Year-on-year rates
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COMPONENTS OF HARMONISED INDEX OF CONSUMER PRICES IN THE EURO AREA

Year-on-year rates
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Year-on-year rates
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CHANGES OF EXPECTATIONS FOR THE ANNUAL AVERAGE 2014 RATE OF INFLATION
IN THE SPECIAL GROUPS OF THE EURO AREA SINCE JANUARY 2013

TOTAL HICP INDEX IN THE EURO AREA RESIDUAL INDEX IN THE EURO AREA
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GROSS DOMESTIC PRODUCT IN SPAIN: DEMAND SIDE
Year-on-year rates
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GROSS DOMESTIC PRODUCT IN SPAIN: SUPPLY SIDE
Year-on-year rates
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INDUSTRIAL PRODUCTION IN SPAIN
Year-on-year rates

INDUSTRIAL PRODUCTION INDEX IN SPAIN
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ANNUAL RATE OF INFLATION BY SPECIAL GROUPS IN SPAIN
Year-on-year rates
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CHANGES OF EXPECTATIONS FOR THE ANNUAL AVERAGE 2014 RATE OF INFLATION

IN THE SPECIAL GROUPS OF SPAIN SINCE JANUARY 2013
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Note: These graphs show the average anual CPI growth rates forecast in the Bulletin published in the month on the abscissa
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VII. ANNEX II: SUMMARY OF FORECASTS FOR DIFFERENT AREAS

EURO AREA- U.S.

HOMOGENOUS INFLATION IN THE EURO AREA AND U.S.
Annual average rates

Predicciones
2014 2015 2016

EA: Weights 2014

52008 2009 2010 2011 2012 2013
USA: RI Dec 2012 |

TOTAL
less Owner's equivalent rent of primary residence
Euroarea 100.0 f 3.3 03 1.6 27 25 14 04 03 11
U.S. 775 | 43 -1.0 22 3.8 2.1 1.3 13 03 1.6
HOMOGENOUS CORE INFLATION
- Non-energy industrial goods and Services, less Processed Food in the Euro area.
- Non-energy industrial goods less Tobacco in U.S.
- Services less Owner's equivalent rent of primary residence in U.S.
Euroarea  69.4 1.8 1.4 1.0 1.4 1.5 1.1 08 07 0.7
U.S. 55.2 2.1 1.4 1.2 1.8 2.1 1.6 1.4 14 1.7
COMPONENTS OF HOMOGENOUS CORE INFLATION
Servipes less Owner's equivalent rent of primary residence

Euroarea  42.8 | 2.6 2.0 1.4 1.8 1.8 14 12 12 1.2

u.s. 34.8 3.6 2.0 1.6 2.2 2.7 25 24 24 26
Non-energy industrial goods less Tobacco
Euroarea  26.7 0.8 0.6 0.5 0.8 1.2 06 01 00 0.0
U.S. 20.4 | -0.1 0.5 0.7 1.2 1.2 -0.2 -0.4 -0.5 -0.2
EXCLUDED COMPONENTS FROM HOMOGENOUS CORE INFLATION
Food less Tobacco
Euroarea 17.4 | 5.3 0.2 0.5 24 28 25 01 05 13

u.s. 13.9 5.5 1.8 0.8 37 26 1.4 24 25 26
Energy
Euroarea  10.8 | 103 81 74 119 76 06 -1.8 -3.9 24

U.S. 9.0 513.9 -184 95 154 09 -0.7 -03 -9.9 -04
8 - HOMOGENOUS HEADLINE INFLATION 8 3 HOMOGENOUS CORE INFLATION 3
2 1 F2
1 Fi
5 Euro Area Euro Area
o—us. —o—Us.
-4 0 0
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1. Excluding owner 's equivalent rent of primary residence. 2.This homogeneous measure of core inflation does not coinci-
de with the usual measure of core inflation for the euro area nor for the USA. It has been constructed in order to com-
pare the data inthe euro area and in the USA.

Source: EUROSTAT, BLS & BIAM (UC3M)

Date: December 17, 2014
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Summary of Forecasts for Different Areas

EURO AREA- SPAIN

INFLATION IN SPAIN (CPI) AND IN THE EURO AREA (HICP)
Annual average rates

Weights} 5008 2000 2010 2011 2012 2013 redicciones

2014 2014 2015 2016
TOTAL
Spain 100.0 { 2.8 41 -03 1.8 3.2 14 -01 -01 0.6
Euro area  100.0 33 03 16 27 2.5 14 04 03 1.1
CORE INFLATION
Processed food, Non-energy industrial goods an Services
Spain 81.4 | 27 32 08 06 1.7 14 00 06 06

Euro area  81.7 24 1.3 1.0 1.7 18 13 09 07 09
COMPONENTS OF CORE INFLATION

Processed food
Spain 151 §{ 3.7 65 0.9 1.0 38 32 03 12 13
Euroarea  12.3 16.1 1.1 09 33 31 22 12 05 17
Non-energy industrial goods

Spain 26.3 (07 03 -1.3 05 06 06 -04 01 -03
Euro area  26.7 0.8 0.6 05 0.8 1.2 0.6 01 00 0.0
Services
Spain 398 139 39 24 13 18 14 01 06 10

Euro area  42.8 26 20 14 1.8 18 14 12 12 1.2
COMPONENTS OF RESIDUAL INFLATION
Non-processed food

Spain 6.7 | 47 40 -1.3 00 1.8 34 -09 24 13

Euro area 7.5 35 02 13 1.8 30 35 -08 15 17
Energy

Spain 2.1 § 1.7 119 9.0 125 157 00 -05 -60 03

Euro area 10.8 §10.3 8.1 74 11.9 76 0.6 -1.8 -39 24
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Source: EUROSTAT, INE & BIAM (UC3M)
Date: December 12, 2014
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BULLETIN OF EU AND US INFLATION
AND MACROECONOMIC ANALYSIS

-

The aggregate effect of the double recession reduced the Spanish GDP by 8.0%,
while the euro area figure was only 3.3%.

With the last observed figure, Spain had recovered 1.6pp of growth, versus 1 pp in
the euro area. According to the forecasts, at the end of 2015, the Spanish GDP will be
4.2 pp beneath the pre-crisis level, compared with only 0.4 pp for the euro area.

STRUCTURE OF THE CRISIS INSPAIN AND THE EURO AREA
GDP EMPLOYMENT
Total Industi Construction Services i
v Total Industry Cons;ructl Services
Sp EA Sp EA Sp EA Sp EA
. Starting Date 2008-3 2008-2 2008-3 2008-1 2008-3 2008-2 2008-3 2008-2 2007-4 2008-2 2007-4
Initial Deep  pation in quarters ! 6 5 4 6 23 2 4 4 10 12 2
Recession
Cumulative change, % -4.6 -5.7 -11.5 -17.3 -48.0 -23.5 -1.6 -2.4 -10.1 -23.1 -66.0
Starting Date 2010-1 2009-3 2009-3 2009-3 2009-3 2009-2 2010-2 2011-2
Moderate  pation in quarters * 4 9 7 8 12 11 2 2
Recovery
Cumulative change, % 0.5 4.0 5.6 15.3 3.2 3.1 0.9 2.1
Starting Date 2011-1 2011-4 2011-2 2011-3 2012-3 2012-1 2010-4 2011-3 2010-4
Relgl;rse Duration in quarters ! 10 6 8 2 3 5 9 10 9
(Untillast - lative change, % | -4.1 15 6.5 1.3 1.6 0.5 88  -12.7 5.7
observed data)
Crisis Total variation -8.0 -3.3 -12.7 -6.0 -48.0 -23.4 0.0 0.2 -17.9 -31.4 -66.0 -6.5
Starting Date 2008-3  2008-2  2008-3  2008-1  2008-3  2008-2  2008-3  2008-2 | 2007-4  2008-2  2007-4  2010-4
Total until
2014-3 Cumulative change, % -6.4 -2.3 -11.9 -7.3 -47.6 -24.5 2.0 1.3 -15.7 -27.6 -63.1 -2.7
Cumulative change, thousand of people 3213.9 857.2 1724.7 256.5
Cumulative  Starting Date 2008-3  2008-2  2008-3  2008-1  2008-3  2008-2  2008-3  2008-2 | 2007-4  2008-2  2007-4  2010-4
effect until  Duration in quarters
2015-4  (incl. Cumulative change, % -4.2 -0.4 -10.6 -4.9 -48.3 -22.2 5.3 3.6 -14.6 -27.5 -63.8 -1.6
forecast)  “Cymulative change, thousand of people 2995.2  853.0  858.6  230.6
Unemployment rate in Spain: 2007-4: 8,6 / 2013-4: 26,0 / 2015-4 (forecasts): 24,2
Notes: IPI in months
Employment: Seasonally adjusted by Tramo-Seats
Last observed figure; Employment: 2014-3; GDP: 2014-3
Source: INE, EUROSTAT & BIAM (UC3M)
Date: November 27, 2014
For information about subscriptions see
SUBSCRIPTION FORM inside this issue
www.uc3m.es/boletin
Follow us on: Fundacién
. — Universidad Carlos I1I

FUNDACION

URRUTIA ELEJALDE
FOUNDATION


http://www.uc3m.es/portal/page/portal/inst_flores_lemus/laboratorio_prediccion_analisis_macroeconomico/biam/BIAM RSS
http://www.linkedin.com/company/biam---instituto-flores-de-lemus?trk=top_nav_home
https://twitter.com/biam_ifl
http://www.facebook.com/BiamInstitutoFloresDeLemus

